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Economic Security everyone gains

“no added cost to employers or government”

Economic Security -
System Nonprofit T
4_ » every household can access areliable \ Sector
#

A~ livable income without government welfare
ost Savings .
. * no added cost to employers or government Increased Effectiveness
* welfare reductions

* reduced staff costs

. * increased donations
+ new wealth accessible to everyone

* increased revenue

* improved public safety

Welfare ¥: $1.6Tn
per annum Q

Everyone Can Access
Economic Security

Gateway to progress:

Life’s Basic Essentials

* housing, food, water

* physical safety, healthcare

L - . . Household aid scales
¢+ digital connectivity, education, training with unemployment

access to wealth creation

Households >

Aid: $1.8Tn, plus
New Income: $2Tn
=$3.8Tn perannum

to households

* achieved over time

New Household
Spending: $2Tn

perannum

Employers &

Merchants

* cost savings

* better social outcomes

business,
government,
& nonprofits

* cost savings
* increased revenue: $2Tn perannum
* economic security certifications

* access to new wealth
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Nosingleper son or organization cawe fdan ®tu Weietesiahldhmtytdles pr ok
means by which every person, and every organization, can improve their piece of the country & without

added cost 8 while creating new wealth. This story takes you through the underlying causes of our major

societal and economic problems, and the costs of largely ignoring them. Meanwhile, massive efforts are

poured into fighting the symptoms & effectively aiming millions of water pistols at the tips of the raging

flames. By the end of the story, i f | 6ve youwnudelstand how the soblatien,works é and why.

Phil Heenan
Quick links : Skim ReadingGuide | Summary | 10-Slide Intro
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Every active participant in society, and those unable to work for genuine reasons,
shoul d have ®asicessestalst lmusihg, fboel,Gvater, safety, healthcare,
digital connectivity, education , and training. These open the doorways to progress.

Access to essentials means a reliable livable incomé or its functional equivalent o
adjusted for location and personal circumstances d without government welfare .

Members of society share responsibility by working, caregiving, learning, or other
contributions. Those able to work but not employed are placed in work of value to
society. Those already working but underpaid receive livability supplements. Those
unable to work are encouraged to contribute in ways they reasonably can.All forms of
contribution gain access to the essentials

As the economy adapts to new technologiesand other changes, workers continue to
receive a reliable livable income while reskilling and moving into new opportunities.

E211 17001 @Rqt

{ everyone can access economic security

=

no added costsfor employers or government
1 government reduces welfare spending

91 employers rewarded with new cost savings
1 new wealth createdd directly and indirectly

| t @hseved by making the money supply more productiv e and turning the gains into
new wealth everyone can access.

No em dashes were harmed y or used against their will y in writing this story.

| did use Al for proofreading and editorial suggestions. At no point did it draft text or have authorship or editorial
control, regardless of how many PhDs the toddler claims. The final wording and punctuation are mine and mine
alone, asare any errors, and my occasional cultural placement of periods and commas outside quotation marks.

Therskscthomomak the end of t hegetdtorcasimghtt ,i rbtuda tl teda 6sst ory €
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https://creatingeconomicsecurity.com/guide/
https://creatingeconomicsecurity.com/
https://creatingeconomicsecurity.com/intro/

Every endeavor should start with agoa tle right goal. Leadinguptoandduringt he Feder al Reser\
Economic Mobility Summit in Philadelphia in April 2025, there was a lot of discussionwith people struggling

financially about what the term economic mobility meansto them. Traditionally it means upwards economic

mobility 8 people and their offspring becoming financially better off over time.

But today, many Americans are falling behind. The basics of life 8 housing, education, healthcare & are
becoming harder to get. Too often t h e yout ofeeach. Meanwhile, consumer luxuries have become more
accessible In most of those conversations, people said, fi F o r eaor®mmic mobility means stability .0T hat 6 s
what they want. Their experience with economic mobility has been a downward slide 8 not moving up.

So, in the context of improving things ,what 6 s t he right goal ?

Think about people who are struggling financially, seriously struggling, every month, every week, most days

and nights. I tds 1 i ke bei niggsaeptrfroni shoreaby a rip ¢ide orahfrotvre aff a hip like
excess bagaga g enetdbdalitydudeon aprebadaugneake shift life raft (think gig work) , stormy
weather and rough seas arethings you d o nwant. They threaten your flimsy liferaft. You dér e | i kel y t
of | osi ng 6Youo want cdlrh sheitered watersd you want stability . | t @basic survival instinct.

Thoughts of relaxing at a resort with a pina colada in hand are not foremost in your mind. You just want to
stay alive; keep your family safe andalive, quite literally. Your mind is completely absorbedin survival.

I t 6 s n apeapleadrift inftusbulent economic watersto want stability . Especially when they see millions
of others adrift as well. All being swept further from any landfall . Most have lost sight of land. It 6 s been s
l ong since thethkéyé\vabhoieofeteragatithg back to shore. Even forgotten what land

looks like. Manywer e bor n atnevergegnland hey év e

While people praying for stability i n such circumstances iscompletely understandable, that doesnot make
ittherightgoalfori mpr ovi ng t hi ngs . Ev elikebgingradriftin a NotthtABantiawiritest | s e h o
and hopingforc al m water and sunnyWhadays. haihfpe econongyestartted avdri c .

fifty years ago,well before manywere born.And t h e r e & sewnds clangmadireztion, evlan though

the weather hasrecently improved a bit.

Thosein a position to think about why this is happening knowiti s n 6t |freak stretsh@frb&d economic
weather & they know it& the result of systemic problems. Complex problems, deep within our economic
system. Our economic custodians are constantly working hard to managethese problems. Yet the underlying
causes persist, unaddressedFor those caught up in our welfare system and dependent on it, there is no
off-ramp . For most, there is no practical way to get back to shore.

T h at 6 ghe nghtyoal is to give everyone a way to get back to shoréd to create accessible economic
security, for everyone. That means being able todeal financially with whatever problems life throws at you
without losing access tothe basics housing, food, water, safety, healthcare,and basic education.

Stability leaves people adrift at sea, still subject to the turbulent weather. Security is being on solid ground.
We humans are land creatures & we may survive at sea but we don ®ecandnlythriveont her e.
land, where we find real stability . But first you have to get there.

Creating accessible economic security for everyone seems like a really difficult task. But to believe b s
impossible is a choice, not a fact.Choosing any lesser goal is to choose defeat before even starting.

Ge T
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This goal is different from what Americans are asking for, but in 2005 not even Steve Jobs knew we all wanted
smartphones. The components of smartphones existed, l
invented in 2005. We di dndét kinuntivwewav itw2007.8Md st p e o phelieve they cad t

get to shore until they seehow they can get there and see others around them doing it

Creating accessible economic security for everyoneforces us to address the underlying causes of our
economic problems. The systemic causes.Any lesser goallets us avoid dealing with these deepseated
difficult problems,leavinpus on our <current path. And thatNésne.a pat h

Giving people a way to get back to shore is very different frombringing them back. Providing a way backd
giving them the opportunity & 6 a c coéepasebd the onus on them. Bringing them backis socialism, which
i snbét c omptletddmmdaneAmerican psyche 6 indivi dual responsibility with effort being rewarded.

Like it or not, the relentless drive for profit and wealthintheU .S.i s t he foundationdof Ame
and its power on the world stage. Socialism is inherently in conflict with wealth creation. But improving

society can be combined with building wealth to create a whole new level of powerhouse. One in which

everyone can thrive. One that will lead the world to a better place 8 by example.

This is about everyone in Americad those still ashore, those comfortably inland, and those fortunate enough,

or whobd wwrked hard enough, to live in luxury on the mountaintops. Ul t i mat el y, it 6s about
Wede all part of the same economy A n d notta éhathematicalconstructd i t 6 s a | i vi nglthuman

i s justoffcoursed i t 6 s .U h &se | | mowicradg thanmve can afford, and the costs areslowly killing

us.

Weal th only exists in the cont ext areliased axcansmption.Bétme r i c e

our consumption is increasingly concentrated into asmall, shrinking portion of our society 8 andAmer i cad s
power in the world is shrinking with it .

We all know America has serious problems & most everyone elseknows it too. That 6s not to
soci et i es bigher prdbtemshBuv e i f we c g whathopse 3 therefor anyone else? If too
many of us end up at sea, living on mountaintops will lose all meaningd t hey 6 | | become tiny i

This solution to our economic and societal problems provides very tangible opportunities for everyone, not
just those at sea. Like the opportunity to come ashore, taking advantage of them is entirely optional.

The solution embracesthe successful sideof capitalism.td s b a s e d it ewards udcess and it gives
everyone a reasonable chance. It values human lifeas well as wealth andpower. It 6n&ierently democratic
0 everyone hasa choice. But unlike traditional democracy, your outcome is not dependent on the choice
others make. It only depends on your choice.

Everyone can win with this . Everyone can succeedlt gives everyone the opportunity to get what they want
dwhether theydr e cur r enaunthintop,orcamywhere in betveen.e a or on a

| t 6 s obthessamk principles Americawasfounded on, including freedom .

What vyou do, orisedticelygpttoyduo wi t h it

Ge 1P
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America spendsover $2 trillion per annum on social welfare and charitable donations to help people in need,
excluding Social Security. This $2 trillion includes 25% of the federal budget. Around 38 million Americans
live in poverty. $203 billion, just 1 0% of the $2 trillion, would move those 38 million people out of poverty
and eradicate the U.S. poverty problem. This absurd situation is both a human and a financial travesty. It
goes on year after yearBut that $203 billion wo uldn & t anyvbere near getting every American ashore.

For all its disdain for socialism, America has atotal net social spending of 30% of GDP, the second highest
in the world. Much higher than the socialist Scandinavian countries, which spend from 22% to 25.4% of
GDP. To the frustration of many, socialism has been proven tonot work in the US.

We have a vast smorgasbord obther problems, including :

1 The top 10% of our income earners account for half of U.S. consumer spending é the rest of us are
shrinking into economic irrelevance.

1 10% of Americans are unbankedd they have no accessto our basic financial system .
9 Our total net social spending across the whole country, 30% of GDPd t h a t @ silliof per year.

1 We havea $36 trillion national debt (at time of writing) , now growing by a trillion every three months
0 37% of the global total national government debt, with just 4% oft h e w papulatioh.s

1 $11.2 trillion of our national debt needs refinancing in the next 12 months & money we need to
borrow to avoid def aul t i nWhileawa keepspendiageeehmore oracteditc r e d i t

Our growing homelesspopulation is another problem & our people most at risk d those furthest out to sea.

For example, over 5,200 Philadelphians are homeless with 80% being sheltered The Cityds Of
Homeless Serviceshas anannual budget of $130 million . Yet Philadelphia has vacant housing capacity for

over 80,000 people. Around $45 million per year would fully houseour most vulnerable at commercial rental

rates. Phi | ad e | piofesaidnal sporisman earns $50 million per year 8 one person € for playing a

game. No judgment & just an observation. The contrast is telling. This situation is not unique to Philadelphia.

Itds much cheaper per person t owhiphrceates amorahddemmd. €yos N e s s
have $10,000 which could either prevent five from becoming homeless or house one, what do you do?f you

house ong the one in greatest need five more become homelessPrioritizing prevention is the right decision .

Much effort goes into sheltering the homeless & providing temporary life rafts. Many are left trying to stay

afloat @ alone in the water, or being forced to move because theyinake the ocean look untidy. 6

Are theseproblemsd or opportunit ies?

f O LW carbeladVaY IH iRt Wa 6 1L LI HOVIMGRE YR
Al YAGUGt AWA! Wedaud R 1wz dic VHRE d§ &

Joseph Stalin reportedly said, i @e death is atragedy; a million deaths is a statistic.0 Large organizations

inevitably view people as statistics.Our country i s ourdAd paoblgnsbetomélwoadera ni z at
we lose sightof, and feeling for, their human side. The numbers are like a mapd they tell us where we are,

not the why orthe howd whet her wedre | ooki ng b a ©Rlytleerhuntamsjde thegg t o
stories of the people, candothat We must ndédt | ose sight of our economy

Ge I1El
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And the human side of our national economy has quite a story to tell, even in statistical speak

1 43% of our workforce does gig workd it6 s e x p deadver 80%in two years. 64% live paycheck
to-paycheck.42% earn less than a livable wage ignoring non -mortgage debtand full healthcare costs.

1 People short of moneyprioritize calories, convenience, and sweetnessd not nutrition and protein.

9 6in 10 American adults have a chronic illness, such as diabetes, cancer, heart diseasé 4 in 10 have
two or more. Our kids are sick too 8 40% of themd d r i v e poor digt, efivironmental chemicals,
chronic stress, lack of physical activity, overmedicalization. bt 6 s not just our econo

1 With 4% of the global population, we havef + % of the worl dés prison pop
bloodshed in the Civil War 160 years ago, we still have 1,091,000 people living in slaveryd sex and
labor trafficki ng, domestic servitude, child exploitation

Human costs 8 tragediesd not statistics. And t hese arsdmiany perishat sga.dHomnany?

Leaveaside COVID-19, routine medical conditions, and car crashesd 1.4 million Americans die needlessly

every year. Homicide, suicide, overdose, lack of healthcare, medical errors, diet, inactivity, tobacco, alcohol.
Americads avoi davérseventinesthelylobal avar death mte during World Warll. Wher e 6 s
the outrage? é Stalin was right.

People wanting stability, not believing economic security is possible, is despair.As one observer putit,ii T h e
popul ation isné6t just broke, theydére broken. o

All these problems, human and economic, are subsets or byproducts of our core global problems: (1)
capitalism failing most people, (2) poverty and inequity, (3) democracy in decline, (4) climate change, and
(5) societal conflict and war. Epiphany! & all these problemsshare common underlying cause s.

At the risk of mixing fire and water,ever yone is fighting these 6Five Fire
6wat er amedstthe tips 6f the flames.But no oneds de aldishutting wfftheHuelt he sou

And all these problems & our big ones and our lesser onesd are tightly entangled and cross-pollinating .

They feed off each other like roots tangled underground 8 invisible, but inseparable. Poverty drives illness

and crime. lllegal drug sales and despair drive suicides. Both fuel more despair. People adrift at sea have no

capacity to save the environment. Overwork lessens theeffort parents can put into their kids . People get too

tired and too overweight to exercise. They get sick.Healthcare investors get rich. People get poorer.Growing

welfare increasesthe nationaldebt. Mor e money being O6printed6é | owers toh
incomes, increasing housing pressures Homelessness increasesAnd so onit goesé

| t anesbig bowl of economic spaghettid with massive human and financial implications.

This entanglement and the cross-pollinating effect of our big problems meanswe ¢ éixnadyt of them
without fixing all of them . And none of them can be fixed until the underlying causes are fixed.

OUqROWs W3 #+Waé 1 JWe UT WI 6! RUNWHEE 2 ¢
7eqWYUHRDWs JWT YW3 #$Wq6WdWe UT I 6! RUNDWHeE 21 13t Al
Né¢ t 1JWe Wa Yo o chipiedimune AY 2 q Wa

On the opportunity side, we have some very powerful things to work with. America generates25% of the
worl doandGmPe. of t he wor | doé s60% abthesglolmakstock marletrvalue is taded on
U.S. stock exchanges.Ownership of company stocks is still the greatest wealth-creation mechanism our
civilization has. Very powerful things indeedé fi we éc awhébt can?

Ge T



Blaming our institutions or economic custodiansis easyd and i twdosg . We should be enormously grateful
to them for having brought us this far , and keeping us moving Sowhat 6 s going on?

Think about how flight developed. It started with the Wright brothers and their first flight in 1903. Now
flying is a normal part of life and accessible to everyoned or at leastto those who are ashore.Aircraft today
are a far cry from the canvas,wood, and wire plane of the Wright brothers . But as aircraft were pushedto
carry more & higher, faster, and further & canvas, wood, and wire we r eupd&d the task. Aircraft
progressively evolvedinto what we have today. The sameway iPods led to smartphones.

We d dlangetthe Wright brothers & or the engineers, mechanics, and pilots who today make flying safer
than driving & for the challenges of modern air travel. We should be grateful for all their achievements.

As we should for their counterparts in our financial systems They facilitated virtually everything we have

today. Every feature of modern society required money to create. Yes, we haveproblems, but the problems

have come from dlying higher and fasteréthan was conceivable 100 years agg when the world had less than

a quarter of its current population. Why are we hitting barriersi n our e ¢ o namdnm everydhing y i ng o6
that dependsonit?Wh at 6 s t he Whgt § s ob lnevariendigg fiesPr

f qWHAEY G WisYestiY WYy & 0 W e N6 Wi U #F o ¢

And it 6 s0 theretarethifeeecoré roney flows that combine to causeall our major problems.

Keep in mind: we created oureconomy 8 what we created, the way it behaves, we can improve .

1. N6 DS e HYT 1717 @ W-R¥EWUP G 1Y 5

The word #Afl owd may be the most i mportant word in tI
currency 8 comes from the Latin word currere, whi ch means 0 tThe wond curremtr, asfinlam w. 0
ocean current, has t he s arokeeof nooney, gurcurrendy,ts@iculation 8 anoving d e nt .

through the economy, facilitating the exchange of goods and services.

NS W) & ¥ WM n WR HalyRwnBad LERGIU ajll
Adgqs 30w YRRWDq! We 0T L

And what has become of this flow in modern times? 50 years agq the notion of supremacy of the shareholder
took hold in America 0 the idea that the only role of companies was to maximize shareholder wealth. The
responsibilities that large corporations showed to their employees suppliers, and communities paled into
insignificance. Employeesb e came &6 human resourcesd and begandbeing
utilized to the maximum, with waste being discarded at the lowest possible cost. Executive payembraced
stock option plans to drive this new behavior 8 executives became seriously wealthyby ruthlessly embracing

Ge vy
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the new trend. Employee loyalty faded. Workers changed jobs with increasing frequency. It was the embryo
of the gig worker economyd a mass migration of the workforce away from economic security.

The changed i d n 6 t oucmodeentbasic money flow, but it did speed it up. To the stage whereit pushes
workers and their families out to sea, and keeps most of them there.So, what is this basic money flow?

Inflation is when prices rise. Devaluation is the flipside of the same coin. When inflation occurs, our money

buys lesso i twrth less. It @evalued. While this goes on, more money is created to meet the needs othe
economy éfaddr ahegovernment . The g onerey, ibjusebortowsdmmre s n 6t «
money €é and mor e a itdoesnso byésuiagTasumosecerities, or dreasuries§ a form of

tradable debt.

When the Federal Reserve Bank, an entity outsidethe government, decidesit needs to, it buys treasuries.

And to pay for them, it simply createsnew moneyd typesa larger number on a computer keyboard. The new

money goesto the bank of whoever sells them the treasury. As of mid-2025, the Fed holds $4.6 trillion o

about 13% & of the U.S. national debt. (If individuals could create per son al reserve banks,
have a much lower divorce rate.)

But most new money, the new moneywe actually see, is created by commercial banksWhen they lend money

0 including when we buy stuff with our credit cards 0 they create new money. In simpl e terms, commercial

banks only need to hold enough money and other liquid assets to meet their shortterm needs. For lending,

as long as they stay within the required boundaries, they simply create newmoneyYour &émoney i n tFh
i sndt ac touaalnlky dtehpeorseé t s ar & mastobyporuorminsoen etyo ipsanyédt act ual

This entire processcreates a cycle Inflation continually decreas esthe value of our existing money 8 new

money is created 8 in part offsetting that loss. The new money gets into the economythrough debt o
commercial banks lending to loan-worthy customers. And t her e &slt @sheharud to filll
application i f you 6 ingtoadifabuay with seiawatensloshiagfover the applcdtion fogn.

Even harder to make the interest payments if you do happen to get a loanor credit card.

The whole process happens in slow motion, very slow motion, every second of every dayMost of the time
itdéds so sl ow we ddnaybethe grecerg lnll getoldrgercMost people d the vast majority d
areno6t thevexistence of this process and what it& doing. The same way someone atsewho6s | os't
sight of |l and doesné6ét know the oceauttosearrents are sl o

Here's a way to make the impact of this basic money flow more understandable. Not everyone experiences

the same real inflation rate 8 your rate depends on exactly what you buy and where you buy it. But over

some period of time, the value of your money will reduce by half 8 it could take 20 years. Maybe in very high

inflation times for some, as little as 10years.| t 6 s s hort er f or Ihighvearmers.0Mhateser p e o p |
t hi s per i obdlf-lifeof your imdnhey & tthh @nount of time it takes to lose half its value.

Now imagine that instead of devaluation creeping along a tiny bit every second or minute, or every trip to
the grocery store,your money retains its full real value until it reaches its half -life. Then, on dHalf-Life Dayg
or @evaluation Dayd the value of your money gets cut in half 8 including what you earn from then on. On
that same day, a massivenumber o f 6 n e w m obeoee@vailaldeaonadfset the effective loss of half
the money d the loss of half the real value of our money from that day forward .

But who gets these loansd this new money 0 to offset the loss of half the money? A loss dressed up as
inflation and devaluation . Most of the new money goes to those who can most affordthe loans & the
wealthiest in society. The folks living in the foothills and on the mountaintops & the high ground. The top

Gc¢ By



91 JeqRUNW #H#HEHUIt RAHTWNMEHIYBD Y |

10% of earners who now makepuchakek t he countryés consume

I f vy o u 6imceme gig workev (close to half of us), you may be lucky enough to get access to a couple of
thousand on a credit card d at 30% interest.t As | ong as youdre not.Ofbehindnf aul t
healthcare bills. And that 30% interest goesstraight to the highground.| f youd6re unbanked o
y 0 u Ghonexistentéd completely excluded from the economic gamed 6 p | a y e .rPusbed threugh the

bottom of the economic colander. But when Elon Musk bought Twitter, it took him just 6 days to borrow $13

billion at 8-12% interest. Not quite the d@pplication-form -on-the-life-raft 6scenario. His interest payments

stayed on the high ground.

The point her e,thepersdrid iatbdosu tt hMeudstke autanmaticdlgveof money upwards d
that comeswith e n o u hieight above sea level GbovA a certain leve| Devaluation Day flips from a day of
great loss toa day of gain . For those on high ground, the current d the flow & works in their favor. But they
should also be concernedd the elevation above sea level where thidlip occurs is forever getting higher. The
automatic increase is baked into the system. Stand still, and in time, you too will be washed downhill.

And there you have it d our Modern Basic Money Flow & the unseen, constant, automatic, flow of money
from the bottom to the top . Our most recent addition to the underlying causes of our problems d the &é Son 6.

If youde wonderingwhyi t 6s har der t payreni gn adecantcapagneent, oobuy a car, or pay
for healotrhearcen ay f or iy dhiscandtamtpunsean fosv of thereativalde of money
from the bottom to the top & a current that keeps pushing the less economically relevant of usfrom inland
to the coast, from shore out to sea.A current that 6 getting stronger and stronger.

This basic money flow essentially occurs before any real economic activity happens d upon it, everything
else floats, drifts, sails, or sinks. When youdr e adstrength of $his unseeracurrertt hargely
determine s whether you can get to shore or notd and maybe whether you literally live or die.

How strong is this current, this unseen flow of money? The U.S. Federal Reserve System was created in913

to strengthen our banking system and help the economy, thingsi t 6s done r eBaged brathel v we
Consumer Price Index, our normal measure of inflation, a dollar today is worth just 3.1 centsin 1913 dollars

0 an average halflife of 22.3 years over the last112 years.

A cautionary note. CPI is an average across the entire country The Bureau of Labor Statistics measures it
Every individual 6 sd férexarapleba hanedwner vath alfixed mertgagenversusa renter

facing annual increases.And the way CPI is measuredfrequently changesd usually in ways that lowerit. | t 6 s
kind of like continually changing the length of a mile to find a more appropriate way to measure it.

The value ofthe dollar used to be tied to goldd in 1913 it was fixed by law at $20.67 per ounce. Today gold

is trading around $3,337 an ounce & an increase of 161times. Gold isstil € j ust gol d. I't has
Nor has an ounce.Based on gold,a dollar today is worth 0.62 centsin 1913 dollars & one fifth of the CPI-

based valued lessthanapennywhi ch wedre ®©Wowobdscmappiomger Wdythih bot h
measure, the average halflife of the dollar is 15.3 years, not22.3years. | t ¥®nel ess i f youdre
Measuring ocean currents is really difficult,sodo n 6t c r i t i Bui hewevet ybuemedlre® €
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Dadobés quite a bit olold.€The kidg nodquietlp.vDeard 6rsyw lysecarnsuc h si mpl
Sonb6s intricatPadés oamlmonu tc tdhae cved the different approdcheas bsedby Beam
Wealth and Team Society. And the conflict this difference creates.

Team Wealth and Team Society have always beecompeting, but 423 years ago something happened that

changed the game.In 1602 the Dutch East India Company became the first recorded company with
transferable sharesd shareswhich could be freely bought and sold. Shareholders in the company received

di vidends based on the profits of the companyds tradi
those voyages and their cargoes. The ability to buy and sell shares publicly played a key role in motivating

the purchase of newly issued shares. People bought the shares because they could increase in value and there

was aconvenient way to sell the shares to access taincreased wealth.

Since then, the wealth creation industry has powered ahead atarapidrate.l t 6s not only i nnova
right; it funds and drives innovation in most aspects of our lives In turn, this broad er innovation drives

wealth creation 6 i t 6 sfuel@ 1t f6 s primare reason America has become the economic poweB the

global power & that it is today.

Shares don6t whauascompang ip woethstedaytd theymeasur e t he matgflteet 6s vi
value. Today( as | 6 m wHApple is tragingtath3B tames its annual earnings; Microsoft, 29; Amazon,

56; Nvidia, 47. Across these four, each dollar ofannual net profit is valued at a weighted average of $360 a

36-year multiple of current profits . Share ownership is the greatest wealth creation mechanism on the

planet. Every dollar not invested creates an opportunity cost 8 the loss of wealth that could have been made.

Incontrastt o Team Wealthds inhovhei wayawe puogr esnprovemer
changed in 5,000 yearsd since ancient Egypt. If anything é we 6 ve gone backward

Society is funded by government spendingd from taxes and debt 8 and by charitable donations (begging
in ancient Egypt ). In modern America, about 24% of the money raised byour 1.6 million nonprofits is spent

onfundraisingd essentially a TkhkameWarnétimaoby asanhmoneyonsacikety?d6t a x e s
Compete for government allocations, grants, and donations & money given to be spent, just once. And make
sure you pay your commercial o6taxesd é in advance.

Our 30% total net social spending, with around half the population being economically adrift at sea , speaks

to the effectiveness ofthis approach. The level of performance accountability is at the opposite end of the

spectrum from Team Wealthd sipproach. The biggest weakness isthe lack of direct returns 6 i t 6 s t he
reflection of the opportunity cost seenby Team Wealthd the difference betweenspending and investing .

Néswws ¢! Ws Wwne U1 WRGGI Y2ROUNW YHRIJ
GYOW! WagYWwe WAzt ROUWEt we UT wnWwaqaqRUT
Yn lWa 6 WYUE U Y Bl & BIK G038 W G e HOf BG HO6 13T (

Thatd s why get timpravingnsociety ig sothard: It mainly relies on authority 8 government, taxes,

and deductions. It createsever-escalating power strugglesover who getsthe authority. | t 6 s why bi | | i
spent in election cycles When everyone has access to basic welbeing and further opportunity, the need for

those power strugglesshrinks dramatically . Look to the funding methods .

G¢ NN
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Raise a million dollars for society 8 a major achievementd something hard-fought for. $2.3 billion for a
building project 8 or Meta investing $14.3 billion in an Al data-labeling start-up 6 just fleeting, random
business news.The million dolla rs 8 a one-time expense. Theother two d wealth-creating investments,

made possible by thestock markets kickstarted by the Dutch back in 1602 & turning $16 bilion i nt o & ?

How doesshare ownership lineupwith wh o6s ashor e afmTdhevhtodp Maw%sefa?Amer i c

of equities, 88% of the stock market. The next 40% owns 12%. The bottom50% has debt. They have credit

card bill s. They rent their h armmakable Tdirelation between shrmet o | o

ownership in the U.S. and being on economically-secure dry land or struggling to survive at sea.

Why the big difference in funding approaches between Team Wealth and Team Society?radition 6 th a t
the way it 630rtdhmicalpariers & ssues that could beovercome?

The transferable shares the Dutchcreated 400 years agowere enabled by measurement o the ability to

6s

guantify essentialelements:t he i nvestoré6s share, what i tmdkatvadued, t h

of that share. The ability to measure these things made transferable share investments possible.

Team Society doesndltt haamrd tt hme a edbangniote hanstean meéasum¢ha t s

length of a piece of oxygen.This gives Team Wealth a massiveadvantage. Taxes paid are measured but
generally highly confidential. Most contributions to charity aren @ reported 0 most U.S. taxpayers claim the

6gener al dedudidtaogyd damdt donét t hey 6 v e asnaa dneorphoSaness et y i

Nonprofits may report their achievements, but not in any standard way. And they talk them up to compete

for grants and donations. Yet no r ati onal per son wo udlimbeidgeamgmbérbfe r e 6 s

societyd more value in a well-performing society é with a healthy, well-performing economy.

Ther eds inaonvenriehtdact 8 businesses contribute to society , collectively more than any other
group. They can also damage it some with frequent monotony . How to separatethe help from the harm?

The attraction of investing money rather than spending it causes a relentless flow away from society é but:

i 6 ¢ q lURE WicGAWIIE+ ! Ws ¢! WaVY WG D¢t e YU Y

qVY W YRERIIq! WalUd ME Y0 @ i dreyoiut YHRI gl We LW

cUBl Ys Whe#EWq IWIEHS B WP GBRAE GIRY U
UT Ws 6 & qliRnYliepl RA2 qRY UL W ¢ 2 W6 IWwWEY U
y W IT 2 #1J Wa & WR |aLd #R iz 6 LiDla) ELIR &0 6D

What if Team Society and Team Wealthoulduse t he same strategy? The
successful in America.The one thatdés made Whatd providiag ascessibde leaeomis
security & giving everyonea wayback to shored could make every individual wealthier 8 give everyone an

anchor to keep them ashore 8 and save moneyd in direct and easily measurable ways?

Imagine trillion s being invested every yearin activities that genuinely improve society 6 and create new
wealth 8 commercial-scalewealth 8 that everyone can access.

Why in our careers do we have to choose between Team Wealth and Team Socie2yVith most of us sticking
with our chosenteam for life? With Team Society being underpaid? What if we could do both 8 create wealth
and improve society? At the same time. Would we still need two opposing teams? Would we needto keep
fighting among ourselves all the time?

ql RHe

one t
sful
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No Holy Ghost here d just some cultivated fields. Literally. This one started with our discovery of agriculture,

10,000 yearsago.Ye p, Gr an d p aButhe @@l avithlussandgbim strong. He &esponsible for a lot
ofourhistory. Gr andpads not a thattopic dei cdonnbotmiecxsi st when he got hi s
Yet he plays a major role in shaping our economy.And h e 6os about finance & yet he directly affects that

too.

Grandpad s a b oreward$dowe behavior . And the impact they bothhaveon soci ety €& and ou
€ andHedus .t he 6gr andd howrdoaay mgvésithgpough eauussogety. o f

Grandpabés been around so |l ong that heds seeped into e
of our homes. We recognize himin extremecases yet dondédt when we exI80o,whHot hi s
is this devilish old character?

The discovery of agricuture allowed more food to be produced than was needed bythose growing it. This

freed others from the full -time effort of finding enough food to survive . Giving them the opportunity to do

other things & like buildingtowns,or r ai di ng ot her .ltped pepplet drganizethentselves o c k s
to be more productive 8 to do new things & to create new things.

Organization requires |l eadership and authority. Civil
building blocks were, and still are é leadership, authority, and trust. Leadership, and the authority that

comes with it, are not possible without some level of trust. Authority without leadership relies only on the

backing of force. Civilization is based on trust. But the need for trust grew out of the need for organization,
leadership, and authority.

It followed that the highest rewards went to the leaders and others in authority & they had the most
important positions. This created the authority -wealth -power cycle. Authority gains higher pay. Both
provide greater access to wealthé which provides more power é and bestows more authority. And the cycle
continues. Ofteni t 6 s f onrstuetured orgamizations. Somet i me s i t @ speopleHaving power
just because theye wealthy & think inheritance. But so far, so good. Authority and leadership are necessary
for organization. Without organization, we do n 6t a anything \ofe value. Rewards should favor
responsibility and achievementsBut t hen things started to go wrong €

Rewards play a much larger role in life than we generally realize. Charlie Munger knew it: fiShow me the
incentives and | 61 |0Alsliving ergagisia redpdne to iewatds ® me 6 s Rewbrdsr e .
drive behavior 8 pl a nreaehbfdr the sun to grow & we work to survive. Ask anyone who runs a sales
commission plan. Increase the commission on product A and reduce it on product B. They 6sklllmore of A
andlessof B.Oraskanyparene or any <chi | d Glearryourrboantand mecarthaehambiirgers
for di nneintekestiy&tbingtos.e | f

There& nothing wrong with wanting more. Self -interest is necessary for humansurvivald i t 6 s a f eat ur
afault. Then t her e 0 s aspebtef beng tmraam.tAs thelauthor Robert Greene put it:

mf nW! YeWrAYe Ol WHYRGWI Y WRE G 1Y 9AdIRNA
ncEqU bl JKets ¢!t Ogct RUNK| 6 JK
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So, what started to go wrong when Grandpa was a kid?

People smart enough to be in positions of authority were also smart enough to see opportunities for further
personal gain. The same way salespeople figure out how to maximizgpayments from their commission plan.
And some kids |l earndfiwanpl agdbtouhgerspaMaké syour room

People in authority looked for ways to maximize their rewards o their income, their wealth, their power , and
intum,t heir authority. Basic ambiti onButbEhghtnasd Malava hy .
taking the path odothey loaked$ot thereasgestveaysdonntaniize their rewards. And it 6 s
easier to get ahead by taking from society than by improving it . This led to:

N6guil Wi RUURUNWI[ YI Ge

ap JWII¢t RadY WsUR GWRW WY e | WIHYUYARAWNE G1J
NS IJWE RNG 13y ldllgld ¢ IRIgH A LWy IDY tlg §
5 6 Wt 1JWa 6 1JWAYYH Ralan! I Y G L

Imagine life as a video game. Any game designer will tell you rewards drive behavior . Put the Old Winning
Formula in the player & guide. Every teenage gamer immediately knows the best wayto win.

Thatd o e s n 6 everyoaeawho wins playsit that way. But anyone who wins with a different approach has
to work harder and smarter. Most humans, though, b e h a v e welli nkost hutnans. Our economic game
0 life in society 0 is always a competition for high performers . Get to the top, then stay there. The playeré
guide is solid advice.

One author inadvertently reinforce d the advice [t&i still possible to excel in the business world without
destroying livelihoods, gutting communities, or spurning regulation . ©he UN reports that 4% of global GDP
is lost to corruption. T h a haédscorruption & not the softer kind, like Congress voting to build more tanks
than the Army wants just to keep federal spending high in voter-sensitive districts.

When Grandpa was a kid, it meant reaching for the sword. We seethat throughout history. We 6 ve ¢ ome &

l ong way, but Robert Greenebs definition hasndét chan
charge to rely on authority. Leadership means caring about people. Getting results is much easier through

simple authority than real leadership 6 easier, not better. btdvgdutefimred. depends or
Closer to home, v ery parent knows itds easier tkeepgdemsaading t o s

A Wh?yWhy?Wh y Yausnap:iBecause | 6dandltséyso, pathant®Ve 6wy bhdl done it

Grandpa is behind the shareholder supremacy that took hold in America 50 years aga Imtch sasier to
maximize shareholder wealth by squeeing everything possible from employees, suppliers, and communities
while giving out the least possiblerewards.

L e tlodksat an exampled inthe U.S.healthcare industry. You i mmedi at el y bdembasyher&.r a nd p ¢
Phar macies sell a prescription diabetes drug called N
for $rcagphtyherildcecosts him about $h, ascoustheé makes a pr

Under the inghramaereljamovedsk customers if thefyorheave
di scl osi ngOdrctehge pcruischepsmney have gaguclame®bke ai nsurance a
prohibits the pharmaci $f@ayf muoni edsiss ctlhoes icnugs ttohmedh ra tassphd c ii ¥
Using health piand wrgagadtcsei, & dhheqf whil alv thlhacthk goes t o what
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Phar macy Benegoyrt PMBaMh.a gPeBrMs admi ni st er pr esdstrh ey i otnr Wa tuu
the deal s.

Sowi th i nsupathideth € t heer s@ np paheomi tugne o taegcatinnesdti ¢ a 10 pao/st s
$hy i nst eoand tafp edd'r (i ns ufhaen cpeh aromsa cAP't pmaokygs mar gi.n i ns
The Pharmacy BeneydtHMatt@BPeof gehas-phdt.i‘entiGdmesca he, cost
an$it t he sphaotnitbedbe @dy.ianAgnttlbhse phar maci swhormrgtsat hea 8 M,
of the drug.

CVS Healt h, which owns the | arg®qt soumivas ochephar gac
Beneyt Manager OCWNSt Card&anan trhyel arhgeasdt heal th insurance
CVSbés webgihtadeBMtsataege one of the few parts sopfe ctihyec aplrley
dedicated to.bowhmitngdoesstéhat say about the rest of t

Met foimi pust one small -ekdepbesohesas pnadcsitce. Many
l onger prescribkedubéesidi midonw 2ietcitss.sol d online as a p!
dr g or Grandpa dtolveswhallends eatlulp under the guise of 0c:

Thigust a single graiendohgsdondesnofhéhepe®eéd Winning |
|l andscape of Themampi ol dlisreqaindmdmi@eea dune t hangiavegnr aihne nu
ofl i Vdasdesk Alnl in the pursudgotmmofsseasygy fewaddstors who p
proytesxdouandeswners of dnsgvicogmpahbesc¢e tchoprapyannfipers

pi Whsrleef umomneg e x pee?2rescitvieve treat ments.

Surpri,ignegaliyobl em i snddt | galewa fiemiheerrgene ¢ ¢y peopl ed i n an
but notGmamdpads adbdun g tadbsome war ds, and t he ealst @stt lwe
behavior hi.st IDINGAi dfrdrveeess t he basic pow o anothwees tf meomt
in TeamaWedlhth expense of Team Society.

Becatod@ d Wi nning Formula provi diets ddmi reatse £ stt h @ ali éhh d «

chamdg éh ovehes o n tsroccli Tehtegyh alpehavi or i n t h,eian do,r ghayrsieaxatteitnosr so
behavior. This creawksthe wal hes isdtiyd slkelwanv ndit e rs ofcri eerh
t hosmo apte 0 pSloec.i et i es become | ess stabl e.st &mai hémintiy,o0lba

andgt abtGFrahgpa alects us f aHe omsosréed ptihiagy fmwecuhr e alk ivs e .

Focus on the behiawrignodri,viWdeutanlesaed  pegpl ewedreharbesuaoadp
Grandpabts .Whkeypwahbbem isadadsti hdweGcamopa ki | | him 02 o
of t he hsec rpirmth |I6@g manmosn chpemnd ye h e iwayt t @ twgianamt hori t gndweal f
powdthe wawaamde aléoathdced ehawviidnme o manhyo soef i .1 écsh atrhgee
ancestor of how moneHi powbwesr onghi somobebypol y

But therebés something unique about humans

GodWwWaR2RUNWY I N¢ URtyGR alk 114U
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oYeWrHe OWY UG ! Wi 13+ @B Wi ¥ WL éLi
96 ¢ UNWUWs 6 ¢ qllgé JWI Us ¢

Gc INPL



91 JeqRUNW #H#HEHUIt RAHTWNMEHIYBD Y |

And there they are. The three underlying causes of our big problemsd the basic forces behind the flow of
money in society:

9 Our Modern Basic Money Flow : The youngest of the three. The unseen, neverending flow of money
to those on high ground, at the expense of everyone elseThe current that every productive economic
activity has to survive in. The basic cause of people being washed out to seavith most unable to
return. Driven by the constant devaluation of money. With new money created by lending 8 hard to
get for those on |l ow ground or struggling in the o

1 Team Wealth vs Team Society: Funding wealth-creation versus funding society. The pull of
investing money instead of just spending it. Creating the never-ending fight for the authority to decide
who gets what. All builton Team Weal t hds aWwhatlTeamsocietypc anmé@aisng Team
Society stuck with 5,000-year-old equipment and tactics for a modern sport. While Team Wealth
attracts most of the money with its fabulous returns d returns that keep some safe on dry ground,
while others get washed out to sea.

9 The Old Winning Formula:  fAThe highest rewards go to those who take the most from societyo
Grandpa 6 the old guy who was born when civilization started. With a monopoly on the easiestway
to gain authority, wealth, and power . Driving the behavior of many of those in charge. Dominating
history and current affairs. Ruthlessly pushing people out to sea in pursuit of highgroundé because
it ds t he eThesguyawhd plantes yhe seeds of Team Wealth dominating Team Society. The
grandfather of the dominant flows of money in our economy. The one who reigns over societyd
because heholds that monopoly.

What a family 8 the fuel that& feeding all our big fires. The fuel we have to shutoff so we canfix our big
problems & all of them. The fuel that could burn society completely to the ground if left unchecked.

GGl YReUHAWa 6 JIWE GGY Il gqe URq!

How do we approach the opportunityd al | t he opportunities that Iie in f
everyone access to economic security?

Y o u inra&arge conference room with several hundred entrepreneurs and potential investors. The speaker

asks il f youbdbre abl e yta éurentlyelanmicgt dr doingy e treate more wealth and

improve society at the same timeé raise yourhandi f y o u® dWhlat ipor t i owill resgond? ou t h
A real question & answer it in your own mind. Many? Most? é 50% é 80 é 90 é 99%? Would most be

genuine? Would some beresponding to avoid embarrassment? What portion will actually take up the
opportunity wheni t 6 s ad when thelp dar do both at the sametime?They 6r e all there t

money. Forever creative in that pursuit. And most care about society.

Same scene any location, different audience & nonprofit leaders, social direfighters § potential donors.

Sl ightly dif flefr eynotu dgruee sathiloen .t ofi i mpr o v,pay yoorqpéople betteat a m
really solve problems instead of fighting never-ending battles, and create wealth at the same timed even

though you may eliminate yourownjob € r ai se Yy our h aande guestiongfar yod.dHowdranyi t . 0

in this group respond? Would some not respond to avoid embarrassment?

G ¢ MNZL
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Which group embraces the opportunity the most 8 follows through at the highest rate? Which faces the
biggertask & has to do most of the heavy lifting? May need to reinvent their organizations? And themselves?
Which group faces the biggesttransition? And possibly the most soul-searching?

The core question to both groups captures the essence of the approak. It also showswhich group faces the
bigger hurdles. Counterintuitive, given their respective goals and common perceptions?

Want to stop warring factions from fighting? Find a way to give eachw h at t h e with ati@nyg incestives
to break the old habits. Create a new dimension if you can & onet ha't can get them
alleywayd t hey 6r ed tb crantk space fpr cooperation Change the game.Give them more than they
thought was possible. Use existing, proven mechanisms.

[ RN6 qRUDMIRG lltIEE KIC URIBN Y\AWY @ Ig IR d
~ct DWHYYGW! ¢ qRYULWq 6 IHNG Y q

Kids with dirty rooms. Resortto authority ? Or dvamburger rewardsg with a side of self-interest?Or  léange
the gamed create ahamburger-stand around the corner. Something the family owns. Making enough money
to pay for cleaningt he ki d é the whol®husse. With free hamburgers for the family . And the whole
thing can pay for itself. Delivering more than anyone thought was possible. | t far$rom impossible d just
that no one had put it to them before.

Kids ¢é soci et.Peppe reSpordinguitonréewandse Sale the game as appropriate D o n i tocked
in6f i r efequppedwithwat er Malefltseelf-sustaining. Make it really wor

In the conflict between Wealth and Society, or any other conflict, Pathfinder doesn échoose a side We say
neutral, aiming to be there for everyone. We focus on behavior, not judging peopled i t 6 s no't

out
th oi
our p

judge. We userewards, not penalties. We focus on theunderlying problems. We setgoakthatavoi d &éc hoosi

f ai lduirtedds t he most wa.dedatetatts, rio matterdrowpuppeasanbtheg are, and stay
grounded. We work to see the unseené nd things that somewould rather not see.

Our approach is to provide a platform , not be a player. To provide choice, not force it. To make cooperation
sustainable, through people want ing it. We work on the premise that real democracyd sustainable power
0 works for everyone, not just 51%, or some smallernumber. And recognition that
wi || be di f f ed &uture geheratioms will meka ty @adaptthings to meet their needs, not ours.

To create Accessible EconomicSecurity for everyone, we start by addressingthe three underlying causes

91 The traditional approach to economic mobility could be described as getting people to be better
Gwimmers6d a worthy goal, but inadequate for the scale of our current problems. The modern basic
money flow pushing people out to seais too strong for most. Our six-figure-income swimmers are
evidence of that. Over six out of ten of our adult swimmers are chronically ill , many without healthcare
0they e not hardy versions of KeyviWatern@oods.tTardng dhem
into long-distance ocean swimmerswh e n t &lreaglybatseai s é wel |l , not ev

Without going socialist, w e flip the problem on its head by creating a new dimension. We change the
direction of the current flow for our swimmers, without compromising our current monetary system.
And do it in a way that benefits both swimmers and land-dwellers. The swimmers still need to get to
shore, but with a current heading that way, they have the opportunity & they have access

t omo
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9 Our approach to the Team Wealth vs Team Societyfight is simple & remove the cause of the conflict.
The main thing stopping Team Society from playing a 215t Century financial game is theimpossibility
of A miagate lemgth of a piece of oxygen 0

We solve that We make it dead easy. And we go a step further 8 we measure it for them. Having
removed that barrier, we give everyone access to thesame wealth-creating share mechanisms that
made America a global power. Not just Team Society 8 Team Wealth plays in this as well, and
everyone in the spectator stands Eve n peopl e atwheoame d everddne € and every

organization. Even governments, i f they want t o. Why s htoudedon 6t t h
everyone®$ shfeaddnfakes their job easier? Pay down some of their debts?Everyone has
accessto this newgame. Ther e6s onl yl ode ©0Ue acreatesmguenedlth thad n . It

everyone has access to. All within theexisting regulatory framework, protecting all the participants.

1 And the Old Winning Formula o Grandpa and his devilish ways. Hebs too old to c¢ch
We 61 | | e aPvodding hinmwobil@ only make him cranky, andhedés got "y, yyy year
his sleeve.Trying to change him would just start new fights d very dangerous ones.

But we can open the door for his gradual and gracefulretirement . By using the approachh e 6 s pr oven
Rewards drive behavior, and humans being hiUhayan, i a
take the easiest path to get the highest rewards society has to offerd authority, wealth, and power.

We quietly end his monopoly by offering better rewards for better behavior & giving those who

improve society a better path to wealth and power than those who only pursue self -interest.

Our approach is to provide new options for solving old problems, in easy, self-sustaining ways. Wed@e not
here to undermine Team Wealth, Team Society,our existing systems, our government, the custodians of our
economy, orourcurrency.Qui t e the opposite ¢é

N

1% Y IRy Wt g WONqé60WYel WI+ERE qRUNDLWY !

Authority is derived from organizations & power comes from authority, and from wealth. This holds true for
people, organizations, and nations. And fithere& no such thing as military powe

Economic security i 8ndadtdsj udhte natimabsdeturitypd Aqedssble economic
security for everyone is the basis of@power security 63 the ability to secure, and retain , power. Grandpa gets
in the way of this. By breaking his monopoly, we provide better access to power andthe retention of power .

Power gainedtrough Grandpaés Ol d Wi nni nmpotsEcare. mthe langit € r mhy i d &k
self-destructive. Any path based on taking from society contains the seedsof its own undoing. Whereas:

AYsBEt DT wyUwe #8Jt + RAGLUIWWYHY U
HYUqlh B OLWHC t R HLLYFhaHORRyd LY ¢

Money is obviously central to economic security, s 0 éahparloregén®e question. How do you turn $500
into $6,000, or $25,000? é t&t with $500 , pay it as wages, andecirculate it back to be usedas wages every
pay period. For monthly -paid folks, twelve times a yeard $500 delivers $6,000 of income. For low-income
folks paid weekly, about 50 times a yeard that same $500 delivers $25,000 of income. Flow, baby, flow .

G ¢ N
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This is a story about people and money.Inevitably eliciting traditional themesd from staying alive, to crime,
to power. Human stories, part of the fabric of civilization & with money a constant, common thread.

Our endeavor hasenormous future value 8 life and economy saving & individually and collectively. It has

the potential to be a national asset And a global asset.l t 6 s c¢ r u c iitaahd odr goalpfroort eecter y on e
benefit € both from outside and within. W hile making sure it has space to breathe so it can do its job.Here

are some ofour key safeguards

] Yeat WweUT WxWel It 6RG

9 Dual goals without compromise & we haveseparate custodiansfor our societal and wealth-creation
goals, with each providing guard rails for the other, ensuring maximization of both . This is crucial .

9 Leadership self -interestis prohibited 6 our hybrid nonprofit/for -profit -public -company structure
precludes founder and leadership financial equity to avoid acts of selfinterest and negate potential

use as a path topersonalpower.1 t 6 s pr agmat i 8 drivenbyartarkedadnd legal hesessity.

§s5 UIDI + 6 RGWCOUE G @ 810 §# 10 131

9 Progressive limits on ownership of our for -profit public company & designed to attract capital
while ensuring balanced influence across all stakeholder groups and to preclude destructive takeover.

1 Strong s takeholder participation in shaping polic ies & internal ly and externally; across society,
commerce, and government, to ensure all stakeholdersbenefit.

9YGGUuRecUHI
9 Full regulatory compliance & with audits, transparency, and stakeholder and public disclosure.
[ RUCUHRCOWEWH2 I Rq!
1 Quarantine of mon ey categories and critical activities 0 to prevent misuse, waste, or confusion.

9 Protection against financial crimes @& including fraud, money laundering, and payments for
criminal activities .

Ecnidf!l RIERIA!
9 Strong safeguards 0 for privacy, data protection, and security.

el Wxc¢cUW

1 We stay in our lane : &trengthening societies through s mar t er mo We ¢ o fehdageid
reserve currencyor international trade activities , or in risky speculation.

1 We cooperate rather than compete.
mA~PUT T aRWWOYqUWRUWq6IWeogeRI+ WYnWI I ¢NYUt AlWn

Without wavering from our goals or values.
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fHold on. Is this just more welfare ? What is it? € What does @ccess to economic securitgreally mean?0

For many, it sounds like handing out money. And that disgusts them & laborers, independent contractor s,

gig workers é grind ing hard for every dollar they make, with none of the perks of living on high ground . They

watch their taxesflowto pe op | e wh o , ahdusdharshuaogudge todescribe it. They f e e | t heyor
subsidizing thosew h o dpuolhtiéeit weight . Theyd r e & mog, they are subsidizing others.

At the same time, companies that pay any workers less than a livable incomeare making those workers
subsidize their business viability or profit margins by forgoing access tabasic essentials.And people who buy
from those companieshave their purchases effectively subsidized by those workersoébelow-livable wagesd
families already struggling tostay afloat. Th er e 6 s n o sfreecntarkdt torilabay wherswoikerséonly
option is below-livable wagesd leaving them adrift on the stormy North Atlantic , with over 42% of our
workforce already clinging to lifebuoys or drifting on makeshift rafts.

Below-livable wages, low-hour jobs structured to avoid benefits, workers forced onto welfare, employers

profiting & effectively creating state-sponsored enterprises. Some businesses like socialism after all.
Governments underpay workers too. -dibddzaionlcylekietdd £ ulrsred
to escape.

A goal means nothing if i t iclsan Our Economic Security Platform defines our goal 8 and spells out
exactly what @ccess to economic securitPmeans to us

2| WEHYUYOGRHWENH2!| Rq! WAGCaqnY
q6 Wt q¢cl qRUNWGYRUq

Every active participant in society, and those unable to work for genuine reasons,
shoul d have ®asicassestalst lmusihg, fboel,bvater, safety, healthcare,
digital connectivity, education , and training. These open the doorways to progress.

Access to essentials means a reliable livable incomé or its functional equivalent o
adjusted for location and personal circumstances d without government welfare .

Members of society share responsibility by working, caregiving, learning, or other
contributions. Those able to work but not employed are placed in work of value to
society. Those already working but underpaid receive livability supplements. Those
unable to work are encouraged to contribute in ways they reasonably can.All forms of
contribution gain access to the essentials

As the economy adapts to new technologies and other changes, workers continue to
receive a reliable livable income while reskilling and moving into new opportunities.

Everyone Benefits 0 everyone can access economic securityd no added costsfor
employers or government 8 government reduces welfare spending 0 employers
rewarded with new cost savings & new wealth created, directly and indirectly.

Gc¢ IEM
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Is this welfare, a social contract, or something else?In January 1944, President Roosevelt called for a
ASecond Bi I0lecomomichtgtdistasdtalongsidethe political rights in the U.S. Bill of Rights. He
spoke ofthe right to a job, a home medical care, education, and economic security.Congressnever passed
it. Truman triedagainwi t h  hi s ifi P49idrafel piecds nade itinto law. Lyndon Johnson's "Great
Society" carried other fragments forward 6 Medicare, Medicaid, civil rights protections. But the larger
promise was never realized.

Asanation,ei ghty vyear s aafl estill dR®olthegea stamdartd dedinition or effective policy for

economic security. America prides itself on 6 f r e eddiotrsiillsthe centerpiece of GeorgeWa s hi ngt ond s
Afgreat e X [t eleailymvasin his time. Roosevelt warned, "True individual freedom cannot exist

without economic security and independence.” Hard to dispute. Yetnow, asanexampleha |l f Phi | adel p
population lacksthe dreedométo watch their home football team in person & the ticket prices are well beyond

their reach. Two thousand years agq Rome gaveevery citizen free access to theColosseumgames.

Is our Platform welfare ? No. Welfare is provided by governments,and wed6r e nofisitgsosiad r n men
contract? No again. That& for the whole of society tocreate d not us.

Philosophy, policy, and rights all have their place. But today,t h e ymdstlyepolitical banners, not drivers of
lasting change. Real change is sustained only when it delivers tangible benefits to all involved.

For Pathfinder, our Economic Security Platform is simply a foundation for getting on with the job and solving
the problems. Itd oes n 6t n e.®abpleaapdporganizatidns will act 8 or not & according to their own
best interests. Incentives drive outcomes that last. Rewards and economic gains speak louder thanpolicy
statements and social contractsd ask Grandpa!

One author captured the dilemma:

i WAGRUV2IJWRUWget RUNWHAE
He qWs WWI YUk qs ¢ Uq Waq 6 «

Getting more money to people without taking it from hard -working contractors and their brethren é cutting
government welfare ¢ 0 s trewarding employers with new savings € creating new wealth.

AEveryone gets more and Howisathisseemirglg magic trickerymeng?oNodrl i t .
dondt have a blrtinmdgickeryt dothedgnefficiencigsanuwur current systems make it possible.

P60 DWADYGIWWeUT W 2aHWI t WOYOUORT 1

Before we look athowt o d asyst@rascreate the opportunity for this apparent fimagico, we need toseehow
the Economic Security Platform fits into the n a t i exanéngc and human landscape.

After eight yearsi n Amer i cads f bthinkdi Rhitpdelph@apads ta tale of two cities & two
communities that coexist, yet with very different lived experiences and limited understanding of each other.
In the same vein, America can be seen as tale of three countries 8 an enormously complex nation with, for
example, roughly 25,000 law-enforcement agencies yet divided into three distinct groups.

G¢ IEIN
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To explain the three groups, first a few terms:

9 ALICE & Asset Limited , Income Constrained, Employed :r epr e s e nt whofaré enabletoi e s
afford the basicsofhousingg chil d care, food, transpoiThosedaboven, he
the Federal Poverty Levelbut with insufficient income to achievea basic standard of living.

9 United for ALICE : the organization behind the ALICE dataset, the most comprehensive measure of
Americans who are struggling.

1 ALICE Household Survival Budget :Ait he bare mini mum cost of househo
and work in the current economy, ¢@alculated by county and household composition.

1 ALICE Threshold : fthe minimum income level necessary for survival for a household. @Excludes
non-mortgage debt.)

9 ALICE Survival Budget Gap : the amount neededd beyond current earned income (only) d to reach
the ALICE Threshold (gross gap, before welfare and aid) .

9 Economic Security Threshold :Pat hf i nder 6 eftha cmensdsinoene,twelfare, and aid
required for households to achieve economic security including an allowance for non-mortgage debt.

9 Economic Security Gap : the amount neededd beyond current earned income (only) 8 to reach the
Economic Security Threshold (gross gap, before welfare and aid ; includes non-mortgage debt).

(For disclosure: I serveonUni t ed for ALI CE®&ds Community A
The three distinct groups in the primary division of American society are:

1 Low-income group : households living below the ALICE Survival Budget (below the ALICE
Threshold);thi s i ncl udes mos togeanbwintimers.o& al |l , of our 0

1 Middle -income group : households above the ALICE Threshold and below the top 10% of
households;mo st ar e 6 c o &mneaddn veatgreup th their svaists, dihers are @ut of their
depth and swimming. 6

1 Top-10% group : households in the top 10% by income; they61 i ve i n the hills and
tops, 6 safe from even tsunami s.

Though these three groups keep drifting f urther apart, they e chained together and dependent upon one
another.

The low-income group lacks access to all the basics anthrgely relies on welfare and aid to stay alive; without
the support of the other two groups, they would n tdsurvive. The top 10% depends on the middle group for
skilled labor, on the bottom group for low -cost labor, and on both for essential services and halthe consumer
spending & the foundation for their wealth. The middle group funds a large share of the welfare and aid that
keeps the bottom group alive, while largely relying on the top 10% for the capital and work opportunities
that sustain them. Everyone relies on consumer spending to keep the economy going.

The solution for accessible economic securityreaches across all three groupsd i t 6s f or everyone
those who are struggling. Two snapshots of the country follow.
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Security vs Survival
Economlc_,, ' ! $1.76 Tn* Total Welfare/Aid Spending t
Security is 25% more than the this bar
Threshold . i i  $1.4 Tn ALICE Survival Budget Gap | extends
Medicaid ! 4 8.1x
no 70.5m people ' *excludes Social Security and VA costs the height
access $13,376/person/year ACA, CHIP, ofthis line
to ! andBHP | . )
healthcare $943 Bn $127Bn | Economic Security Gap
27m including admin costs I H
ALICE (— :
- 2 — ;'______ ALICE Survival Healthcare Budget the
Survival : $372 Bn - ~$2,628/person/year top 10%
Threshold A - i spend
i ALICE Survival Budget Gap: $1.4 Tn/ yr i $9.7Tn
] does not include non-mortgage debt costs | Plus, hanging over most households: 50%
. | (]
: other welfar; and household aid ' the Consumer-Debt ‘Cloud’ ot
686 Bn
average | i Total: $5,280 Bn consumer
sub-ALICE § - Medicaldebt:  $220Bn spending
income 42% live below the * Student loans: $1,620 Bn
ALICE Survival Threshold | * Otherdebt:  $3,440Bn
. " ! Not included in the Survival Budget
] their total annual income: H
c ' excludes home mortgages
k=] $1.64Tn 5
5 on average, 54% of the Survival Threshold |
=3 |
O e il s l Ll e |
People 142m 160m 33.5m
lowestincome » highestincome
ALICE = Asset Limited, Income Constrained, Employed (United For ALICE)
Sources: United For ALICE (ALICE Threshold, 2023; American Community Survey, 2023); CMS (Medicaid/ACA/CHIP/BHP); BEA (PCE, consumer spending); NY Fed (household debt).

This diagram shows the relationship 0 and difference 8 between economic security and household
Asurvival 0.

The blue segment at the lower left is thetotal average annual income of the 42% of Americans living on less

than the household Survival Budget. The dashed blue rectangle is thér Survival Budgetgapd how f ar d6éou

tosead t h & ywithahe ®p of th e rectangle marking the Survival Threshold.

Collectively this group earns just 54% of what they needat the Survival Threshold, and this doesnd consider
household non-mortgage debt or fully account for healthcare costs. About 56 million Americans struggle
with medical debt (roughly 4% of non-mortgage debt). All non-mortgage debt drags our swimmers lower in
the water.

Support for struggling households, shown as the threelight red rectangles, totals $1.76 trillion a year 8 25%
more than the Survival Budget Gap. So why are these households still in so much difficulty?

The answer liesin healthcare costsé  a reldtive health. The purple rectangle 8 an estimated $372 billion

per year & is the healthcare share of the Survival Budget. United for ALICE is explicit: AiThe health care
budget is the hardest to estimate € [ focuses on average health care spending butecognizes that this
greatly underestimates the needs of many households.0

The healthcare services welfareprovided to low -income households (the two upper red areas) totals $1,070

billion & about $698 billion more than the Survival Healthcare Budget. (Asanaside,t 6 s i nt eote st i ng

that Me d i c admishigtrat ive overhead is~4%, compared to~11% for private-sector insurance.)
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This $698 billion mismatch (the healthcare services welfare in excess of the Survival

Healthcare Budget) reveals something important about the country. showing
the full
The Survival Budget healthcare component is based on costs for those who pay for height of
insurance or have employer insurance, along with some adjustments. It reflects upper- the top 10%
ALICE and middle -income household physical health. sPeb'::mg
The $698 billion mismatch reflects the health of those with lower-ALICE and poverty- ol
level incomes. It shows that health is a function of wealth , and ill -health results from
poverty What 6 s st unni mogvhigh this is thue . Rdneemiveroer 6 in 10 adults : ﬂt::)o/
with chronic illnesses, 4 in 10 with multiple illnesses ? The Security vs Survival diagram :senda
shows that lower-income adults carry the highest burden of chronic illness, by a large $9.7 Tn =
margin. Our Gwimmersbare notionally three to five times as ill as those on land.In time; 5'00/
0
of
HE I ARYAWYIGLRIA LU ¢ B i iyl AR RV oL consumer
RGO Gl V2 RROTHAVUONS LG Jop Foi Vagiidi ) (LR 0 HGYI0 1 MO S[RE0E e

Now le t 16ok more closely at the divided country . The Economic Security Gap (yellow
area) includes the welfare/ aid (red) and reaches into the middle 48% & those above |

the ALICE threshold but below the top 10%.

A Country Divided eemeneoo o ______________________] f
. T base financial headroom C o B.x
despair and fear hope and fear v joy
Economic i '
— T
Security . ) A '
1 1
Threshold Economic Security Gap : b s
! ! healthcare cost headroom [ S
1 X i society’s
! varies with personal health ! .
: , decision
Welfare & Aid ! . making
1 1
her;ﬁh— totals | 60+% of all households live ' °°CYrs
— $1 76T ! ! paycheck-to-paycheck ¢ here
5 n i ]
access } Lo ]
27m 9% | s : I
. ystemic money flows push ' the
——— of consumer spending (PCE) ’ households this way : top 10%
_ ) ] (in real terms) g
(separate from direct consumer spending) | ’ : $spend
' $9.7Tn
average ' . . s d
— L Al is coming for jobs in this space 1 50%
sub-ALICE ; It’s where the most cost savings ! of
income ) will be made ' consumer
42% live below the ALICE Threshold | i spending
1 1
- total annualincome: $1.64 Tn : the ‘middle’ 48% spend $6.3 Tn :
£ just 8.5% of consumer spending ' 32.5% of consumer spending
° ] '
g excludes welfare and aid : :
wﬂ. i ~— 60% | |
People 142m 160m 33.5m
lowest income » highest income
ALICE = Asset Limited, Income Constrained, Employed (United For ALICE)
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Whereas the ALICE Survival Budget Gap (2023)is $1.4 trillion, the Economic Security Gapis in the range
of $3.5 to $4 tril lion when a portion of the middle 48%, debt burdens, and full healthcare costsare included.

Excluding welfare and aid, the 42% below the ALICE Survival Threshold account for just 8.5% of direct
consumer spending; the middle 48% account for 32.5%; and the top 10%, 50%. The middle-income group
(42% to 90% bracket) spendsonly 68% of the national averageper person.

210 cO@a@A MUt 2 EQTUW RUNDWGII WAL

Group: ALICE & Below Middle 48% Top 10%
Direct Spending $11,600 $39,500 $289,600
Welfare and Aid $12,400

Total: $24,000 National Average: $57,925

numbers rounded for readability

Many in the middle-i ncome group arendt a sThesCounttyDiwided diagrane shawa y
how much headroom they have on averagewith and without health issues. Over 60% of all households live
paycheckto-paycheck, including over 38% of the middle-income group.

Many toward the lower end of the middle band are in a hard place 8 they earn too much to qualify for aid or
welfare, and a mix of health costs, debt, and unexpected bills makes them economically insecured
unidentified swimmers in rough seas.

This explains the lack of an effective offramp from welfare. As income rises for sub-ALICE households,
external support decreases while financial risk increases. It takes a large income jump to reach a safe place
in the middle band with sound headroom & and, leaving exceptions aside, households capable of that leap
are usually already safe.

W GUUT Wwa v waybarDwé 90 GRUN Wa 6 13 LW
q6 130 Wn Y I Ll GR b (Y @ 15 o 6 ROH RUR GG + Wt R T
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Inefficiencies in our core monetary systemsprovide the opportunity to create economic security for everyone
without anyone seeming to pay for it. To understand these inefficiencies, our story ventures into the jungle s
of our economy & familiar terrain for some, lesssoto others.

Consider efficiency and effectivenessd and how they differ. Efficiency is doing a job with the least waste &
minimum cost, shortest time. Effectivenessis doing the right job & achieving the outcome you actually want.
Running fast versus running in the right direction.

When it comes to money, most of us understand the efficiency that comes from using it carefully & not

t hi
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wasting it on t hfindiggghe bekt arices,cheoidingtinterest topts. In nonprofit s, it means
keeping administrative and operating costslow. In business, keeping costslow and sales high.

Retailers measurestock turnsd how many times a year they sell their inventory 8 how fast products 6 ¥ offf
the shelvesdTraditional r etailers havefixed shelf space, whether they ré a corner store or Walmart. And they
pay for the items they put on their shelves.(Amazon and Walmart also have their warehouse space.)

Retailers calculate stock turns as annual cost of goods sold (COGS)divided by average inventory (at cost).
| t @ssandard performance metric. The more times they sell their total inventory during a year, the more
profit they make. Large U.S. retailers average4-12 inventory turns a year; grocers up to 15; Walmart and
Amazon about 7-9.

Wh a tthis gJot to do with our economy and the efficiency of our money supply?

The same conceptsapply. We have a certain amount of money in the economyd the total money supply, or
money stock. There are different waysto measureit i the most relevant is M2 (money stock). | t a@bsoad
measure of the money available to spend and saveEconomists| ook at how efficiently i

D o ndonfuse money stock with Gross Domestic Product. Money stock is to the economy whatinventory is
to aretailer. GDP measures performanceover a yeard likea r e t annubl @rofib-and-loss statement

As the economy grows, demand for money usually rises. Most new money is created when commercial banks
make loans: making a loan creates a new deposiint he b or r o weWhers loaascae aepaidi the
corresponding deposits are extinguished, so the money supply can fall as well as rise. Overall, our total debt
levels are rising, as is our money supply.

Lending, or debt, has | y g pebt Productivity

Iong been used as a Yearly U.S. real GDP per $1 of core, domestic debt (household, corporate, and government debts) from 1970-2024,
way to stimulate or All values adjusted to 2024 USD

grow the economy. | — GOP/Debt
This graph shows the
economic output per |
dollar of total debt.

Over the last 50 years, .

that productivity has — 53% decrease
declined by about 53%. e

New debt now creates T R
roughly half  the
growth that it did 50
years ago. But debt
always comes with
interest costs, and
bank lending is how
most new money is
created.

Wh a tbées happening to the efficiency of our money supply?L et 6 s have a | ook.

The USD was first created in 1792 Our money stockd o u r 0 i rdof dolats 6 has increased 6.3fold in
the last thirty years; GDP only fourfold.
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— U.S. M2 Money Stock
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Source: Board of Governors of the Federal Reserve System (US) via FRED®

Shaded areas indicate U.S. recessions. fred.stlouisfed.org

If we were retailers, our dnventory dwould have grown more than 1.5x our salesd our share price would
plummet; we could be taken over ( Under New Management Qr go out of business. Thankfully , the economy
isn Gatetail business.

Inthe retail analogy, our o6stockd i s no .Teesgeedatwhichyur maneydasfmbving he s h
through the economy has slowed down over the last 30 year® i tndve ~37% slower. We have become less
efficient in using our money .

— Velocity of M2 Money Stock
22 _

2.0

1.8
Productive Speed

37% decrease

g 16 the speed at which our money moves through the economy
[
o slower is less efficient

1.4

1.2

9Y2R
1.0
1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

Source: Federal Reserve Bank of St. Louis via FRED®

Shaded areas indicate U.S. recessions. fred.stlouisfed.org

The velocity of money isfit he frequency at which one uni't of- curr e
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produced goods and servicelst Gvd tdalnc wl agtievde nb yt i dniev ipdeirn ¢
total M2 money supply.
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Money velocity is based on our total economy and total money supply.Our focus is onPersonal Consumption
Expenditure , known as PCE, to those familiar with the jungle . PCE is spending on goods and services for
households & whether paid by families themselves, by employers, or by government and nonprofits on their
behalf & plus the imputed value of living in your own home. Simplified: i t @aey spent by or for
households.

Personal Consumption Expenditure is about 68% of the economy. The rest is private investment, government
consumption and investment, and net exports. Economic Security 8 access to the basic essentials of lifé
deals with personal consumption, not these other elements of the economy.

This chart shows how long a consumer dollar takes torecirculate 8 from a household purchase winding its
way through the economy, to being spent again on household needsd one complete cycle forthe average
consumer dollar.

Consumer Dollar Recirculation Time

350

202502

300 average # of days for a spent consumer dollar
to return as another consumer purchase

250
52% longer

200

150 f @

1997 Q4 APPROXIMATION ONLY:
Recirculation Days = 365 x M2(Households & NPISH*) + PCE (SAAR)
100 Assumed HH+NPISH share of M2 = 72% (constant proxy)
National aggregates; interpret as indicative, not literal.
Individual city recirculation rates vary.
*NPISH = Nonprofit Institutions Serving Households

u
o
T

Indicative Consumer Recirculation Interval (days)

0
1995 2000 2005 2010 2015 2020 2025

Year
Sources: BEA (PCE); Federal Reserve (M2 via FRED)

In 1997, it took about six months to recirculate. Now it tak esover 9 months 0 52% longer. With 6x the
money stock we had in 1997. A nine-month journey for each dollar to find its way back to a household
purchase. Fewer purchases per dollar each year and less punch for householdsMore families struggling to
survive at sea.
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When the money stock persistently grows faster than real economic output, the d o | | parchésing power
tends to fall d its half-life shrinks. Remember Half-Life Day, Devaluation Day? And the unseenBasic Modern
Money Flow in our economy that everything else floats, drifts, sails, or sinks on?

But inside this slow-moving money lies the opportunity for the apparent magic & &veryone getting access
to more and no one seening to pay for it .6

HEODWBYEH I Yadac! W INHRD e gRIVA & ¢ HT L
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The value of moving the money we already havethrough the economy faster is enormous and far-reaching.
We 6 | | broader leenefits later; they all come from accelerating consumer-dollar recirculation.

To understand the core value of faster money, we need to define another term:

1 Welfare Security Gap : the amount needed d beyond current earned income plus current welfare
and aid 8 to reachthe Economic Security Threshold. | t thesnet gap, after welfare and aid

The Economic Security Gap starts beforewelfareandaid;i t 6 s t he di f f er eamnedncdmet we e n
(only) and economic security. The Welfare Security Gap takes welfare and aid into accounti t 6 s t he g
households actually experience after any welfare and aid they receive. The ALICE Survival Budget Gap is

the gap between household income and the ALICE SurvivalThreshold. This thresholdd oe s né6t f ul | y a
for healthcare costs and excludes debtburdens, but it otherwise provides far better data than is available

elsewhere

In the A Country Divided ographic on page 24, the Welfare Security Gap is the visible yellow area, while
the Economic Security Gap also includes the yellowspace behind the red welfareand-aid area. The Welfare
Security Gap, plus welfare and aid, equals the Economic Security Gap. In looking at the value of faster-
moVvi ng mo nusethe Econendclahd Welfare Security Gap s, not the ALICE measurements.

There are important differences between filling the Welfare Security Gap and replacing welfare and aid
currently received & they havevery different outcomes.

Replacing welfare and aiddoesnoti mpr ove a househol dos ,iafao, mbaftyi weakene c ur i t
it. If a household moves from Medicaid coverage with full benefits to private health insurance with limited

coverage and substantial copays, the economic risk associated with serious health issues increases
dramatically. Addressing that increasedrisk requires a solution in its own right 6 we 6 | | come to tha

Replacing welfare and aidalsod o e s ndt change t ot @& spendiogroshbemalkaf hogseheldsd i n g

is included in Personal Consumption Expenditure (PCE). However, it does save government money o

potentially up to $1.57 trillion per year over time, mostly federal money. Consider that in relation to our

national debt, now about $38 trillion (up from $36 trilion asl 6 ve been wr i t i hwpdetdddss doc
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of such savings could eliminate around 80% of our current national debt, along with interest-cost savings.

fO0¢c NRADWAY Yt qllqVYWagdé W qY&t We O WSROV ol
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Simply starting down this path will have a significant positive impact on the markets.

Replacing welfare doesnodt 0 itijust chargesehe sooroesofl thie anoustpe ndi n g
spending. Ther ef or e Spendihg by goeesimentton kelialf of lvotiseh@lds Bs part of PCE.

In contrast, filling the Welfare Security Gap creates new consumer spending 0 it increases GDP It
improves household security, raises household income, and drives new consumer spending. Households
without access toall the basic essentials spendnearly all their income 0 they havelittle capacity to save.

I t 6s i mpnote tha incdreasinghousehold income often reduces welfarebenefits, which are typically
means-tested. Directing more money to households (cash rather than in-kind aid) initially replaces some
welfare and then begins tofill the Welfare Security Gap once eligibility thresholds are exceeded

Thesedifferences betweenreplacing welfare and filling the welfare gap (with income in addition to welfare )
becomeimportant , but w e dirstllook at the full Economic Security Gap amount for a city-level example of:

[ ¢t qll W~YUIJ!
Philadelphia demonstrates the value that can beunlocked by faster-moving money:

9 Population: 1.55 million (2023) 8 about 730,000 (47%) below the ALICE Threshold (2023), including
~315,000 below the Federal Poverty Level

Gross Metropolitan Product (GMP ), the city-level equivalent of GDP: $111 billion .
The total welfare and aid spending in Philadelphia is approximately $10 billion a year.

The Economic Secuity Gap is estimatedat $21.4 billion citywide (includes welfare and aid).

= =4 4 -

The difference between thesetwo is the Philadelphia Welfare Security Gap: ~$11.4 billion a year.

Remember the difference between money stock (how much exists) and expenditure (how much money
changeshands). Each consumer dollar spent passes through multiple organizations as it moves through the
economy, taking a little over nine months on averageto get back to being spent by another household.

The traditional approach to lift these 730,000 residents and other @ceans wi mme r s iddie fincomé e
group to economic security would cost $21.4 billion per year, with welfare decreasing as income increases
This approach would most likely use a mix of wage increases, government supplemens, and nonprofit
support. The $21.4 billion excludesany associatedadministrative costsand nonprofit overheads

Traditiona | wage increaseslag behind cost-of-living increases, especially for low-income workers. $21.4
billion is ~19.3% o f t h e rossiMetyopdditan GProduct. Using wage increases to close the gap is a
nonstarter. Government is already stretched under its debt burdens. Nonprofits & prolific in Philadelphia ,
employing 25% of the local workforce (compared to 6.5% nationally) 0 are donation funded and already
hustling as hard astheycan.So how ¢é7?

Now consider the money stock required d the finventory 0 of money needed to support $21.4 billion of
spending, regardlessof who pays.
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Consumer dollars take about 9.2 months on averagefor a full cycle d a single return trip from household

back to household. They complete about1.3 cyclesper year. Spending$1,0yy a year doed®hdt r e
in money supply. It only requires ~$769 in supply, because after 9.2 monthsthe first dollars spent start

returning . Similarly , a retailer selling $1,000 (at cost) of a product with 1.3 stock turns per year holds an

averageof $769 of inventory of that product (at cost) during the year. ($1,000/ 1.3 = $76 9)

Spending $21.4 billion per yearto closeP h i | a d eHcqmdmic&écsrity Gap would require about $16.4
billion of money stock. ($21.4 bn x 9.2 months /12 = $ 16.4 bn, using the national recirculation interval .)

Workers are paid monthly, every two weeks, or weekly.Struggling households spend their money quickly &
mostly within a month of receipt, and too often the dayi t 6 s r Ehe lengthr & dme people hold their
money before spending itis built into the recirculation rate d household spend to household spend.

Payroll has always been abatch-processing task. Pay for hourly workers is calculated in a batch after each

pay period and paid out a couple of dayslater. ltds partly convenifremwhendatad par
was manually entered from paper records and processd overnight on mainframe computers . We pay an

unseen price for these pay cycles They slow down the movement of money and increase the money stock

required. Not by much & because a weelor two is only a small portion of the 9.2-month recirculation journey

of consumer money. But the effect of the speed of movement of money issignificant.

Go back toour parlor game question about turning $500 into $6,000 or $25,000 : $500 of money stock used
to pay wages monthly or weekly, recirculat ing back to wages within the pay period & $500 paid each period.
One-month or one-week recirculationi nst e ad wirfe-mbmthdcanguiner-dollar cycle.
What if a portion of the money stock é

a) is used toclose the Economic Security Gap

b) recirculates much faster, in a virtual closed loop

c) removes household, employer, and supply chain holding time s from the cycle

d) does sowithout bank-style credit creation @ i.e., it doesn create new money (deposits) by lending.

(Advirtual ediraumtesmoreyimagmwaythat mimics natural recirculation.)

Then how does altering the recirculation time affect the amount of money supply required to eliminate the
Economic Security Gap? To provide everyone with access totoday6 Basic essentials? To give everyonea fair
chance at a reasonable lif® In Philadelphia:LLl

Closing Philadelphia’s Economic Security Gap - Money Supply Required

Money Stock
Required

BASE: conventional 9.2 months $21,400 million $16,400 million

Using Accelerated Recirculation (Virtual Closed Loop):

Pay Frequency Recirculation Time Paid/Year

monthly 1 month $21,400 million $1,784 million

weekly 1 week $21,400 million $412 million
daily 1 day $21,400 million $59 million
twice-daily 12 hours $21,400 million $29 million
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Shortening the recirculation time is like Walmart replacing a supercenter with a corner store and
maintaining the samesalesvolume & profit s rise and their share price booms! The equivalent can happen
for the country.

How do we measurethe value of this faster money?

We could apply an interest rate to the reduction in the money stock 6 say the overnight interbank rate,
currently about 4% & the way a retailer would when valuing an inventory reduction. (OQOur noti onal 0 Was
sal es f r om gBurimoarrcasethere are maredoractical ways to measure the value.

First, | e todk st sourcing the money stock. The conventional approach, without accelerated recirculation,
is untenable, whether for a single city or nationally. We can see thatalready from Philadelphiad s number s

Now look at the money supply requirements for Philly with accelerated recirculation 8 t he d&daccel er
s u p p34i2anillion atweekly recirculation ; $59 million at daily. That also covers current welfare.Consider
these amounts in the context of just four funding reference points in Philadelphia:

1 At the end of the Federal Reserve Bank of Philadelphigdd s Economi ¢ Mobi | 2025 Summ
thec i tMagosParker announced $20 million of investment in workforce development, $10 million
fromtheCityand #A$hy million in matching funds from part

9 Comcast is the largest public company based in Philadelphia  Frahkéds32 in the 2025 Fortune 500.
The Comcast NBCUniversal Foundation donatesabout $51 million annually.

9 Access to a livable income includes the security of somewhere to livePhi | adel phi ads O
Homeless Services has an annual budgebf $130 million. What will t hat office do when everyone in
the city has access to a livable income? question that warrants much sensitivity, but an important
one. Remembert he earl ier question to our soci al 6firefi
your own job é?0
(One challenge with homelessnesss landlords rejecting applicants with histories of financial distress.
This can be sohed by taking master leases pead leaseg over properties and guaranteeing rent
payment and genuine damage repairs.Once everyone has access to economic securitgjties will have
t he mor al authority to tell people they cané6t |ive

T Phil adel phiabés H. O. M. E. (Housi ng Op pyeartffornto builde s Mad
and preserve ~30,000 dwellings. Its financing packageincludes up to $800 million in city bonds
authorized by City Council. Total interest over the 20-30-year life of the bonds is likely to be $450-
$650 million.

Funding in the range of $60-400 million for the accelerated money supplyt o el i mi nat e Phi |
Economic Security Gap suddenly looks within reach, even beforereaching into the Team Wealth world .

Make that funding a wealth-creating investment, not just an expense or donation, and i t défmitely within
reach. And sois:

Nl URUNDWAGRGOCT WOG6Rc WNI YO w
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Now consider current welfare and aid spending in the city & just over $10 billion annually, about 90% of it
government welfare (primarily federal ), excluding Social Security andVeterans Affairs.
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Achieving citywide economic security would end that $10 billion annuals pendi ng on the citybd

The remainder of the $21.4 billion Economic Security Gap is the Welfare Security Gapd estimated at $11.4

billion per year. Money used to fill this $11.4 billion gap createsincremental household income.1 t 6 s wher e
households make their real gains, unlike welfare replacement, which primarily benefits the welfare funding

source. The $11.4 billion translates into new consumer spending and GMP/GDP growth. And to quote

United for ALICE from The State of ALICE in Pennsylvania:

Increased spending in the local economy has a multiplier effect. Mark Zandi, Chief Economist at
Moody 6s Anal y tedomomic mudtigliers fan aaddiéiomal household income spending on
food (1.57), utilities (1.27), and other necessities (1.42). For instance, every dollar spent on food
spurs an additional 57 cents in business growth in the retail, agriculture, trucking, and rail freight
industries.

There are also economic multipliers for the additional income taxes that households below the ALICE
Threshold would pay. Zandi estimates economic multipliers for tax revenue spent on aid to state and
local governments (1.27) and transportation infrastructure (1.23), meaning that every dollar
households below the Threshold pay in additional taxes would fuel even more in state and local
investments.

Beyond these economic contributions, there are cascadingbenefits of meeting basic needs in
Pennsylvania. If all households are on a more solid financial footing, communities can look beyond
crisis spending and poverty alleviation toward broader community well -being. For example, funding
that went toward emergency housing or food assistance couldbe redirected to create more affordable
housing and locally grown food systems for the long term. Funding could also be used to enhance
opportunities for civic engagement, arts, and recreation. Together, these investments can improve
physical and mental health and overall quality of life & not just for ALICE families, but for entire

communities and the state as a whole.

An $11.4 billion increase in consumer spending in Philadelphia would lift current Gross Metropolitan
Product by roughly 10% over the period it takes residents to achieve Economic Securityd before the

multipliers Zandi describes. This growth in the local economyis in addition to the 6 n o r baaeliné growth
in GDP/GMP. Nationally, real GDPis growing at about 2.1% at time of writing .

Health improves with economic security 6 improved health reduces the long-term costs of healthcare.
Reducing poverty reduces crime and violence, and their associated costss And to Phill yés ho
homelessness problems:fund people, and housing finance takes care of itself.

Economic security for everyone 8 no added employer costsd massive government savingsd an accessible
core money stockd real growth 8 all via accelerated recirculation . Other benefits of this solution includ e
employer rewards and wealth creation. We 6 | | come to those a bit later in

For individual cities, most welfare comes from outside the city . In addressing just a single city, we need to
coverthe full Economic Security Gap amount via accelerated recirculationd $21.4 billion for Philadelphia.

With national coverage, the welfare replacement component does not require accelerated recirculationd i t 6 s
replacement of existing spending and the solution footprint includes the original welfare sources. Hence,

with national coverage, the accelerated money supply required for Philadelphia at each acceleration rate
reduces by a further 47%. (The $10 billion of welfare is ~47% of the $21.4 billion gross total.)

Gc¢



91 JeqRUNW #H#HWVIt RAHTWMEHIYVP Y

To make the value of faster money clearer:

The Value of Faster Money - Philadelphia Example

Current Situation: consumer-money recirculation ~ 9.2 months
Economic Security Gap: $21.4 billion/year no credible path to close it
Money stock required (base): $16.4 billion dedicated to Philadelphia

With Accelerated Recirculation: no added employer cost

Effective recirculation time: 1 week = 1day... orless

Core money stock required: $400-$60 million one-time, ~47% less once national
Economic Security Gap closed: $21.4 billion/year in additional wages or equivalent
Welfare and aid reduction: ~$10 billion/year justin Philadelphia

New consumer spending: $11.4 billion/year plus economic multipliers
Additional GMP growth: ~10% more with economic multipliers

Philadelphia is just one example. The intent is nation wide rollout , with national implications:
1 ~$1.75 trillion per yearreduction in welfare and aid costs.

1 ~$3.75 trillion per year to support struggling families, including ~$2 trillion in new consumer
spending & enoughtobringallour 6 s wi mmgbuildify a aesv Araearican middle class.

1 No added cost to employersand massive savings for government

This is the value of faster money. Decide for yourself how markets will react. To be clear, it will take time to

reach this potential & it will be achieved progressively . Butth e pot ent i alhereibgosswéllt st oy
beyond wesetnsofar.iBuité accel er at e ®dFrameioe nrorths Hosvr to aweekd or a
day?Howonearth?Wh at 6 s t /P& process

Ol Y £ t qRB@IAMIHENG 1J WA Y HIIt |

Her e 6 s t Hoeshgtenmgteesesirculation cycle from nine months to weeks & or days:
9 ¢ qyidl (G GyREY iy B RIE all ¢ o) IIYDIER 1= Gpd 18 # 13 G 10 W ¢ &t IR 1L #y 2R IeGa)d.

Diagrammatically:

- v 808 8§ S ittt $ —> $
3 SR $
\/ households $
Y Hyper-Accelerate
Amplify im
Catch Strategically Recirculate Release
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The processstages:
9 Catch i take hold of existing money already circulating through the economy.

Amplify 1 increaseits real value.

Focus i concentrate the money to maximize efficiency.

1
1
1 Aim Strategically T apply it directly to the goal to maximize effectiveness
1 Hyper -Accelerate i maximize the speed at which it changes hands

1

Recirculate i route from households back to householdsvia the shortest path.

1 Releasei return the money asneededto continue its normal path through the economy.

The process is progressiveamplification, acceleration, and recirculation increase over time, while the release
rate decreases Itd slesigned to avoid interrupti ng the normal flow of money through the economy &
maximizing gains without harmful side effects.

Societybés challenges change, and wil|l cont i nudeourt o c ha
Aswi mmkégasd national and gl obal security. We <chondt f o
example, if we eventually lose the ice on Greenland and Antarctica the resultant 214 foot sealevel rise will

turn our coastal cities into offshore reefs, forcing mass migration inland.

The process is designed to be adaptable to whatever goal emerge$ applied directly by deploying resources,

or indirectly by rewarding behavi oacitg & aubugbea bloékAd m st |
household; a product or service, a brand, a specific store; a national community (farmers, teachers); public

safety (e.qg., retail crime); or national interests 8 manufacturing, shipbuilding, healthcare, education. Almost

anything @ by design. Recirculation may or may not be involved.

Axct IJl W el NI RWnY! W Y#HRII dagy T UeH Gt 1k
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Earlier we sawhow three core money flowsfuel most of our major problems. We 6 v e ¢ o nefficiendiest h e
of our money supply 8 its ponderous recirculation through the economy . So farw e 6 onlg touched on its
effectivenessd getting it to where it can do the most good and provide the most value to the nation.

We 06 v e the maeass forunlocking value from the inefficiencies of the existing money flow. But how do we
create a flow of money through this processd and increase the recirculation rate of consumer money?

As we mentioned earlier, the word fcurrencyo comes from the Latin currer e & fto run or flow .0 While it
serves as a store of value,mo n e prinary purpose is to move through our economy & to facilitate the
exchange of goods and service® economic activity .

The economy im trandom flows of moneyd it 6 s not a pr.k dasamalgamfofhumart-areated
flows. Each group or individual createsits own flow for its own purpose:

1 Governmenti enforced taxes and feedo fund shared infrastructure and public services.
1 Commercial banking i regulated money creation and financial services for profit.

G ¢ MPL
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Credit-card networks 1 leverage ofdebt through merchant networks and card-issuing banksfor profit.
Healthcare systemi once focused onhealth; now on profit from ficared (about 20% of GDP).
Business corporationsi maximizing revenue and profit for shareholder gain and executive wealth.

= =4 A4 2

Nonprofit sand foundations i pursuing donations, grants, and revenueto help subsets of society.

1 Workers i building a personalflow; f or our O6swi mmepesatean.paddl ing in

Each flow is only as strong as the force behindit. F or c eguaranteeseffidency, and swi mmer s
register on oceanic scalesAll theseflows combine to form the currents in our economic ocean. The key point
is that every one of these flows iscreated. That means new flows can be created

91 3¢ qR Uyndilly IYIs#dU | 130 gt Wd) dlian e W& 8 216 Liliga b
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Wall Street, for example, is full of highly skilled financial -flow engineers d from financial services providers
and investment managersto lobbyists. So is Silicon Valley.So isWashington, DC, and every state capital.

N6 NIICHEY #RI1IJql &If DV 5
Team Society has two major componentsd government and the nonprofit sector. Here6 a quick snapshot.

The four levels of U.S. government & federal, state, county, and city 8 build and maintain public
infrastructure, provide public services, and support households with welfare programs. Excluding uniformed
military personnel, they employ about 23.5 million people (3 million federal, 20.5 million state and local),
roughly 15% of payroll jobs. They disburse about $10.29 trillion annually. Government consumption and
investment account for 17.3% of GDP.

There are about 1.6 million nonprofit charities and social-welfare advocacyorganizations in the U.S. d one
for every 213 people. Most are very small and have no payroll. Roughly 300,000 are nonprofit employer
establishments providing 12.8 million payroll jobs. About 10.3 million people report a nonprofit as their
main job. In 2023, 75.8 million Americans volunteered for nonprofit organizations .

He r dhé 8ow of money to and from the nonprofit sectordé gover nment 6s small er partn

numbers are approximate

Nonprofit Sector

total

Earned Revenue
products/services

patient care $2-2.2 Tn
tuition
other fees
includes
fundraising
costs
TEAM WEALTH

Capital Projects
eg, buildings, equip

$200 Bn

Operating Costs
outside vendors

$2.42Tn $2.22 Tn

total

nonprofit sector external spending

65%

nonprofit

@ Government Funding

Private Donations

income

$3.7 Tn

+ Individuals $392 Bn
2
$§: » Foundations  $110Bn
+ Corporations $44 Bn
* Bequests $46 Bn
\ O
Wages & Benefits HOUSEHOLDS
12.8 million jobs direct aid (excluding labor costs)
Economic Security Ga
$1.1Tn $180 Bn sa7emm
gross gap, before welfare & aid
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When a benefactor donates money to a foundation, thegift is generally tax-deductible, subject to IRS limits.
Private foundations must distribute at least 5% of the average fair-market value of their noncharitable -use
assets each year in qualifying distributions & primarily grants to public charities, plus certain direct
charitable expenditures and reasonable administrative costs. The remaining balance is typically invested.
(Community foundations and donor-advised funds are not subject to the 5% rule.)

This combination & tax deductibility, a 5% annual payout requirement, and investment returns & has led
U.S. private foundations to hold roughly $1.37 $1.6 trillion in financial assets. Only the minimum 5% payout
is required each year, so a large balance remains invested not yet deployed for its stated purposes. This
balance is idle Team Societycapital, not yetwor ki ng f or tdanuntappadméssurcg o al s

The Giving Pledge was launched in 2010 and asks members to commit to giving at least half of their wealth
to charitable causes, either during their lifetimes or in their wills . As of July 2025, it had 194 U.S. signers
110 of those signerswere still billionaires , with a combined net worth of about $1.7 trillion. The original

2010 pledgers have given an estimated $206 billion to date, of which about $164 billion (80%) went to

private foundations. In 2023, the 44 private foundations established by the living original pledgers held a
total $120 billion in assets, and reported a median payout rate of 9.2%.

Meanwhile, in May 2025, Candid reported , fil9% of nonprofits receiving government grants 8 over 14,000
organizations & would run out of cash in three months or less if their grants cease jeopardizing 2.8 million

jobs. That rises to 22,400 organizations and 4 million jobs in six months. 6Over 30% of jobs in the nonprofit

sector rely on government funding for their continued existence . Candid also reported: i i n "y nonpr
staff will look for, or consider, a new job this year. 0

There® a common perception that nonprofit s pay substantially lessthan Team Wealth. Average nonprofit
pay is nearly on par with for-profit pay @ about 97% of for-profit wages in 2022. A large share of nonprofit

employees are professionals in hospitals and universities in high-cost metro areas 0 those roles pay
competitive ly, pulling the average up. Small charities, human services, and the arts paymuch less.

In 2024, the median CEO pay for nonprofits with budgets of more than $50m was $559,770 for men and

$430,640 for women. A CEO earning $500,000 running a $100 m nonprofit is receiving 0.5% of the
organi zati oAp@ed sr bybi ptevenue was $i VY healmedb7.6noin20241 t s CE
0l ess than y. yh % of Ashaeortorofirpvanueobdtstal neceipte this monprofit CEO6 s

pay rateis about 25X thatof Appl e6s CEO. There are many ways to make

But no comparison changesthe fact that well over half of American households lack secure access to the

essentials of modern life. Many are part of Team Societyd government and nonprofits 8 with their

combined 35 million employees and national Total Net Social Spending of 30% of GDP. That 6s $w. 8 t
Andcol | ectively we $378trilipo EEcomomic ecuritpy@ap.t h e

Team Society can benefit greatly from better money-flow engineering, es peci al ly when itds
underlying causes of our biggest problems, rather than at the tips of our societal flames. We owe our
6firefightersd an enormous debt, but it will never be
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h,yyy years ago, t he engi neé rchmannalingavatds thiodgh hillRandhevérs a q u e
valleys, then throughout the city to ensure everyone had water security 8 may have said in their native

tongue, fiCurrere, infans, currere0d flow, baby, flow . That steady supply of water to everyone kept the city

alive. Without it, the Roman era may never have existed.

The Romans who created their primary currency, the Denarius, may have said the same thing. Water keeps
people alive, but money is the lifeblood of society 0 it keeps society alive and functioning. The Denarius for
Romans d today, the dollar for Americans.

~YUU! MRS 1JG D0qWHD s DIUWGUY §i
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The challengefaced by Roman engineersin getting water to their fellow citizens was conceptually the same
that we facein making economic security available to all Americans & finding and tapping into a resource at
its accessiblesource é feeding it into a distribution system , a net wo rékcreatihg sdffigienpfleve 6
throughout tmbuving theyright velome®to exactywh er e t h e yé&prosiding staadjefor
periods of low dainfall 6¢ and drainage after it& served its purposed with the baseresourcethen continuing
on its way through the natural system.

All with the least possible effort and minimal waste & maximizing efficiency and effectiveness. 2,000 years
ago, it worked o extremely well.

You can visualize theeconomic security systemthe samewayd a o6di gi t al n that eweryoke, of pi
and every organization, whatever its type, can connect to (subject to lawful conduct). Think of the
underground pipes in a modern city 8 delivering water to households and organizations, and moving it away

once it 6sOrihepgpesiruysue ltbme doing the samed supplying water everywhere you need it.

Because we live in the 23 century and economic security involves money rather than a physical resource,
our 6 pi pesd unkastructuiegdi wea |l d on 6t buiidepbydicaltpipes. We build the catchment
mechanism & the 6 a c c e s s& gndthervalvespfaucets,and controls to create and optimize the flow d

conceptually the same sort of things the Romans used 2,000 years agoin their water supply system.

Think of it thisway: to opena &alve6 , a d p bk ¢ o & intreage flow, increase the discounté to partially
close a valve, apply a fe& to close itfully, disable that path € to split a flow, divid ing it betweentwo or more
smaller dpipes§ portion the money € to prioritize one path , make its pipe bigger.

Toslowa f | ow, pay i nt e rinfasidn -péooftindex thaikterestdoi fnifdvat i on é t o c a
r ai n attadh pra@amotional sweepstakes to de facto &erial numberséon incoming funds.

To reach a household,assignan account number. To stop @vaporationdand waste,6 quar ant i nedé t he
from general use. To increase efficiency, recirculate the supply (much easier with money than water). To

increase effectiveness direct funds only to households lacking economic security, and only in the amounts

neededd household by household.

The valves and controlsdiffer, but the logic is exactly the same.The art of flow is engineering.

One of the problems governments have in allocating welfare is that they can only adjust it horizontally & in

G ¢ Ml
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layers. Everyone who qualifies getsthe sameincrease orthe samedecrease Inevitably , some get more than

they need and others get less. DuringCOVID, 72% of federal Paycheck Protection Program (PPP) funding

went to the top 20% of households, income-wise. Our welfare system has become a system without offramps

0 or with woefully difficult ones Once peopl e ar e i forthem,getoutddismpossible fgr di f f i
most of ourtogetashoranmer s 6

But an economic-security flow-management system & like a municipal water supply 0 can switch a
househol dés suppl y @adustitasmakded.ilt ovorlks vertigally , indviegnhouseholds o
singly or in groups & from insecurity to security, one &licebat a time, from lacking access to essentials to
having them. It builds off -ramps & removing people from the welfare system entirely and onto solid ground.

This meansit can help people in differing circumstances efficiently and effectively. Consider two otherwise

identical households, with the same income andstandard of living . By chance one facescrippling medical

costst he ot heéVedoesoaltd adjust ment s Maaagingavdiidreelsar it hostea ls|
makes that very difficult or impossible. Household needs are unique. Government welfare is horizontal 0

driven by broad formulas 0 making efficient, effective help very difficult at scale.

To make economic security accessible, we take a page from the Romanwates uppl y engi neer sbo
and implement it with modern technology o currere, infans, currere é flow, baby, flow .

Our economy is made up ofmoney flows designed to serve the interests of organizations, their executives,
and, where relevant, their owners. These flows were created theydi d né6t 06 j.Maney fldwa qgreatedn 6
by individual householdsare like those of ants trying their best to dog-paddle upstream in a raging river.
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In creating a system to implement the process for increasing the circulation rate of our consumer money
supply, we need something thatwill feel familiar to people and organizations & and be very easy to use.

The U.S. dollar as we know it today has evolved since thdirst U.S. dollar coinwase st abl i shed as th
standard money unit in 1785 and adopted by the new Republic in 1792 as its basic unit of account.Prior to
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the Federal government starting to print USD notes in 1861 to finance the Civil War , thousands of private
banks in America printed and circulated their own banknotes. In the 1860s, federal reforms began
consolidating the currency into a more uniform national system .

In 1971 the U.S. abandoned the gold standard for the U.S. dollar, under which central banks could exchange
U.S. dollars for gold at a fixed rate. The U.S. dollar became a fiat currencyi o n e t h laatked bg apbysical
commodity.

~YUI! Wet We WEYRRcOGWNIHsUYTGYDN!

Currencies evolve as societies evolve. They help societies evolve. Currencies are not static fixéings. Their
forms change and their values evolvei daily, through exchange rates; monthly and yearly, from inflation
and government fiscal policies. Over even longer periods,existing currencies evolve, and new currencies are

developed to meet new needs and ideas. Cryptocurrencies are the latest example of this, althougkheir use
as money has been very limited to date. Thee primarily high -risk investment assets.

In addition to the roughly 180 different fiat currencies created by national governments, there are thousands
of community currencies,andhundreds of complementary currencies. T
last two types.

Community currencies, or local currencies, aim to use money as a tool to achieve social orenvironmental
objectives. They can be spent in a particular geographic locality or other form of community at participating
organizations by groups with a common bond such as residents of a townor city, or members of an
association or online community. They are structured to help achieve the goals of the community. There are
currently 87 community currencies in use in the United States.

Philadelphia had a community currency called fiEqual Dollarsofrom the 1990s to the 2010s. It was run by a

private nonprofit. Me mber s earned AEqual Dol |l ar s0 papdspentthematli ng s
participating merchants, markets, and an Equal Dollars store. It was discontinued as participation and

funding waned and the admin burden grew.

Complementary currencies serve broader markets than community currencies. They supplement or
complement national currencies, and aim to protect, stimulate, or orient the economy. There are currently
287 complementary currencies listed in the international Complementary Currency Resource Center
databased more complementary currencies than fiat currencies.

The Swiss WIRis the longest running and one of the most successful complementary currencies. Founded
in 1934 and still in use, it operates alongside the Swiss franc in a closed network of tens of thousands of
member firms and annual trade volumes in the billions of Swiss francs.It helps members conserve cash and
smooth trade, especially in downturns.

mp~YUOU! WRt W ROGGH! We Wt YRARcOWqUHG UY
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TodaytheUS dol | ar is not backed by a physic@bveommedi dy.nd

faith anidi tcsr egdriami se Ato honor its dstbilty amdlvdlue gfahei on s
currehkteg .dol |l ar i s designated by the governmentS, as #fl
including the federal gover nment , must accepthbindst as ¥
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everyoneintheUSt o accept the dollar, and fAthe promise. 0

There is no federal law mandating that private businesses must accept cash payments. Somstates and cities

have adopted bills requiring retailers to accept cash to protect consumers who relyon cash, especially those

without bank accounts. Other forms of payment require the acceptance of the recipient, including payment

by check orcredit card. No one is forced to accept those forms of payment. Anyone can accept anything they

choose to accept as payment. For example, a few organizations choose to accepttBic o i n . Itheh s t ot
choice.

MJec GWE21J1 ! YOOk W92l | WUH!

Our basic system goal is to increase the recirculation rate of our money supply. To do that, we need to:

9 create more consumer money recirculation loops , whether actual or virtual closed loops

i effectively quarantine the money capturedby t he recircul ation process be
the wild, ensuring its original owner gets it back when needed (or just before)

remove household and O6emplcongusmerdollanaydledi ng ti mes fron
make the systemfeel familiar and easy to use
incentivize people and organizations to use it

= =4 4 -4

keep clear ofbank-style credit creation

owhile being able to direct money to where itds most

NG IWIWAWDY qlds ¢! WaVYWeHERII2 JWaqE
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In the rest of our story, we 6 | Ithis @eafm &werydndicurrency asthe fisocietal currency, abbreviated to
SK$s. (iSKobeing tech-bro shorthand for societal currency.) Everyone, and every organization, is part ofour
society & whether they identify as Team Societyor Team Wealth, or both.

Its full internal labeli s SKUSD, me a n i n-gurreindy 6osintetpdrteto thedJSD. €he adme and
labels may change prior to public release.

The societal currency isn tba cryptocurrency & cryptos a r e podnpatible with our requirements and
operational needs

7ct RHLLI[ Jcaqel 13t
Here are the basic features of the societal currency

1 One U.S.societal dollar has the same value as one U.S. dollad SK$1.00 = $1.00.

9 The societal currency is used by individuals to pay organizationsthat choose to accept it, and by
organizations to pay individuals and organizations that choose to accept it

1 Any organization or sole proprietor business accepting the currency is defined as an iSK Merchanto .
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1 Individuals can generally only use SK$s to pay SK Merchants.
1 Merchants can pay SK$s to employeeqsubject to employee agreement)or other SK Merchants.

1 Individuals cannot pay SK$sto individuals unless the recipient is a genuine sole-proprietor business
and registered asan SK Merchant.

1 SK$scannot be used for international business-to-business payments.(We stay in our lane.)

1 There is no paper or printed version of the societal dollar & it exists electronically as a balance in a
u s e acdosnt.

Acl aRB0gqaYT {
The societal currency payment methodsare those people are familiar with:

i Use a physical debit card including tap, insert, and swipe methods with existing point -of-sale
equipment at SK Merchants.

9 Add your debit card to existing mainstream wallets on smartphones.

1 Make payments online using your debit card with authorized SK Merchants.

1 Use thesocietal currency desktop app, mobile app, or website.

§al WAI YGRt 1J
Perhaps the primary characteristic of the societal currency is that merchants, unlike individuals, generally

have the option of wusing SK$s to make fiat payments t
they need to. We refer to this as Skcto-fiat payments.

This differs from individual users, who generally can only use SK$s to pay SK Merchants, with some very
limited exceptions allowing them to use SK$s to make fiat payments.

While the U.S. Government promi ses anww nedcaeapt otbtrd gla.t$s.
promise to SK Merchants is different:
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The societal currency provides real value in excess of its face value. We create that extra value and deliver
it to both society and government, for those who use
financial value for the individuals and organizations who use the currency.

N6 Rt WC CoiGLsY MRS HRII q) ¢ O dlidgtlzie U w110 ¢t 10 HIGHRLES 12 @ IRl
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No lending or debt is involved.  Legally we are a payment services business, not a bank.
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The value margin & the difference between the societal cur r ency és drtcostaouwntwehdatf iiatt
ultimately worth in real terms & covers the currency discount, the system operating costs, wealth-creating

profit for those investing in creating and operating the system and for users of the currency, and other

incentives for people and organizations to use the currency.

AY G GO UqUILEBY AW Yaqlset qwWewoel | I0H!
The societal currency is central to the overall system for unlocking the value restrained by our slow-moving
money supply. But the currency requires the complete systemto do its job.

We need to fill in some more pieces of our jigsawpuzzle to answer a series ofimportant questions:

1 How do we transform the broader economic value into monetary value for users of the currency?
How does this work for individual users and merchants 8 what are the use caes?
How do we control the discounted purchase of the currency and its redemption to prevent a run risk?
How do we cover the Sk-to-fiat merchant liabilities & the asset backingfor the societal currency?

= =4 4

Have we addressed theregulatory issues associated with a payment processing servicéd anti-money
laundering (AML) , know-your-customer (KYC), consumer protection, and licensing requirements ?

To answer those questions | sttt Wy sisualizing the flows of the societal currency before we move to the
other components of the system.One thing to keep in mind as the rest of our story unfolds:

N6 Rt WRE dl¢ tUGRMB¢ G WOWNS I WWRY WU Y LW
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Societal Cu rrency Flows Cycles: household & merchant 2> employee
Level Zero .
CATCH mwmh SK$ i SK-to-fiat mmmp RELEASE
issued conversion

fiat moneyin fiat money out

/_ \ SK$ sx$’ from reserve pool

SK-to-fiat leakage
fiat

Level One 1 cycle payment

fiat
reserve
pool

acceleration
Level Three 3cycles

cycle
slowdown
{ Level Four 4 cycles
e e o g TERSEEEEEE SRS R R fiat backing
Level Five Threshold: -
Level Five 5 or more cycles i
faster than weekly y v requltement for
effective recirculation considered continual recirculation SK$s in these cycles
approaches zero
-}

current average fiat transaction cycle: ~ 28 days
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Fiat money enters the reserve pool; SK$s are issued. SKs cycleamong households and merchants; the more
cycles, the faster the recirculation. Fiat money only exits the system whenmerchants initiate an SK-to-fiat
payment. Adoption is about maximizing cycleswhile minimizing cycle slowdown and fiat leakage.

The process makes use of existing money when it would otherwise be sitting idle. When necessary, it return s
fiat for its traditional use . It uses native SK$ transactionswhenever possible to move money through the
economy faster and more efficiently.

As money moves through the economy, the number of transactions between consumer spending events
ranges from 5 to 6 for fresh produce, up to 15 or 16 for complex products such as electronic devices, with
most goods averaging 10 to 11 transactions. Using a rough average of 10 transactions, the 279day
recirculation time of our consumer money supply from household to household implies an average holding
time across all involved entities of roughly 28 days (about four weeks). These holding times are the idle
periods webre ai.ming to make use of

The overall objective is to have the money move through household hands more frequently without
increasing the fiat money supply. Money in the fiat reserve pool is temporarily removed from circulation .

Now we 0 I the other coknpomaents of the system before we see how they play together like instruments
in an orchestra.

AcR Gy | WilEd kG IR q 131 G1 Rt 1

For most people, organization structures are as boring as oxygenyet they can be as tricky as Machiavelli and
have mission-critical consequences.Pat hf i nder 6 s o r giajost as anpartannto cut suagcess u r e
as the societal currency.

Wenoted earlier that when we iimuediatgyoforced te cheose betwegna ni z a
Team Wealth or Team Society, and expected to stay thereln our case:

g2l WOWWUT WRt WOYqWTet qagYWrYGHRUW WS ¢
Yel WYsUOUWYI n¢URA¢cqRYUOW WWORWWYT WaVY W YWRqWRULWE
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The people whofirst promoted the absolute supremacy of the shareholderin the 1970s got something right
o the value of making one goal supreme above all others. We haveboth societal goals and financial goals
They traditionally dd eabh creaingxits awe highly maticated dne ideologically
committed locker room , dedicated to winning for personal satisfaction and their own version of gain.

L e tstarsby clarifying our role.
Acq6é6nRUT DI kt WAYGW
Pat hfinder 6s r ompeetethessodetl curreneysytstem, farrevkryone, everywhere. This means

building, implementing, managing, adapting it to different environments, maintaining, and continually
improving it, for every person and organization that choosestouseitd and f or t hose who doné
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§1 NCURABIGRHY¥RI 3G IUqt
Our structure is driven by very specific requirements:

1 Maintain the supremacy of our societal goals while maximizing the creation of wealth.
Raise large amounts of capital inboth the societal improvement and commercial investment markets.
Provide attractive financial returns for our investors.
Attract, motivat e, and retain high-caliber staff with specialized skills in competitive labor markets .
Ensure societal community funds are used exclusively to benefit the societies we serve.

Quickly make the organization self-funding with respect to its operating costs.

= =4 4 -4 -—a -

Provide an exit mechanism for our investors and users of the societal currency so they can access the
wealth we jointly create.

1 Align the interests of societal currency users, our organization, our investors, governments, and all
members of society.

9 Maintain and protect the integrity of the organization and its role in society, indefinitely.

These lead to the structure of the organization, which has two primary entities .
§ |ANURA dBapR R a2 | 1J
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Pathfinder

economic services inc
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Pathfinder Strategic Services(PSS)is a nonprofit entity, registered as a501c3 public charity with the IRS.
It & the custodian of our societal goals It derives its power and supremacy in the group from being the trustee
of funds & societal and fiat 8 held on behalf of the communities the Pathfinder Group serves

Funds held on behalf of communities and users of the societal currencyreside in the system treasury fund
and specific community funds. These funds are quarantined f r om PSS 06 s tooewsure &bsolute s
financial clarity 0 PSS cannot usdreasury or community funds for its own internal purposes.
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PSS is responsible for its own fundraising and ensuring it covers its own operating costs.PSS can receive
funds from Pathfinder Economic Services (PES) to cover its operating costs subject to approval by the PES
Board.

Pathfinder Strategic Serviceshas its own board, and will be the largest shareholder in Pathfinder Economic

Services Inc.Its shares in PES canonly beused or Pat hf i nder 6dsthegaamot betuged formi s s i ¢
the creation of wealth for any other entity, nor for the personal gain of any individual. They are, in effect,

internal ly held shares.

AcqénRUT I WEHYUYARHWEWI 2 RAEWL Wf UH

Pathfinder Economic Services Inc (PES) is the operational arm of Pathfinder. It builds, operates, and
manages thesocietal currency system. It& a for-profit C -Corporation .

It raises the capital required to build and implement the societal currency system It provides services to
Pathfinder Strategic Services, trustee of the societal and community funds, via the Management Services
Agreement it has with PSS.

It will become financially self -sustaining as quickly as possible. Its shareholders include Pathfinder Strategic
Services and external investors.

Pathfinder Economic Servicesintends to become a publicly listed company as soon as realistically possible
0 most likely via acquisition of a public company or through an arrangement with a special purpose
acquisition company (SPAC).

A SPACprovides afaster, more certain, and typically cheaper alternative to a traditional initial public offering

(IPO) by merging directly with a pre -existing, but currently unnamed, "blank -check" company that's already

publicly listed . This bypassesthe lengthy IPO process and market volatility and can achievepublic status and

access to capital morequickly. Using a SPAC to takePES public could be achieved byworking with an

appropriate party to create a SPAGorbyacquiring a SPAC sponsords stake t
SPAC t hat mhde anmaéqtisitigne t
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Pathfinder Economic Services has its own boardof directors. The board is responsible for maximizing the
returns for PESshareholders, within the guardrails of the Management Services Agreement. (Noting again
that Pat hf i nder 6 ghe PSShoard and leaderskiip are precluded from financial equity in PES.)

There will be overlap in the membership of the PSS and FES boards to ensure full understanding and
cooperation across the group.
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t RUGWecWRARYGGe YHBRORBY UG R U 1D

Gc¢ MIEL



91 JeqRUNW #H#HEHUIt RAHTWNMEHIYBD Y |

~¢cUecnNUGUUqWENRI 2R W NI X3I3AGUq

The Management Services Agreemeniprovides exclusive authoriz ation to Pathfinder Economic Services to

manage the treasury and community funds, and makes it responsible to Pathfinder Strategic Services as

trustee of those funds. It authorizes PES to build and operate the societal currency system and secur es
role in doing so.

It also defines the societal guardrails and guidelines within which PES must operate.

The Management Services Agreement can be altered, but only with the approval of the boards of both
Pathfinder Strategic Services and Pathfinder Economic Services.

The Management Services Agreement is the mechanism that bridges the gap between societal goals and
wealth creation. It removes the conflict between the two, and the murkiness created by multiple competing
goals at the top of the goal hierarchy of an organization.

“E Wt q¢ HO Rt 6moY dig)dLdicll Y HRBR R G ¢ EOWIA E E LURY LWn |
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Each entity can then maximize its results against its own single supreme goal.

This is a cleaner and more effective mechanism than becoming a public benefit corporation (PBC), which
retains the problem of juggling competing goals within the bowels of the organization.

Youbll see shortly how this also delivers a much bett
pitting the commercial operation against the users. And how it removes the persistent conflict between Team
Society and Team Wealthfor everyone and every organization that opts to use thecurrency.

72t RUIDHY W~YT Ja

Pathfinder Economic Services obviously needs to be paid for the servicesitprovide® i t 6 s gotta make

As operator of the societal currency system, weneed Pathfinder Economic Services, its management, and
staff to pursue two primary metrics to maximize the effectiveness of the currency system:

1 The number and value of financial transactions made using the societal currency.

1 The non-SK assetsheld in the system treasury @ to back the promise to merchants of converting their
SK$sto fiat via SK-to-fiat payments at par value when and if they need it.

Maximizing the number of societal currency transactions and their value maximizes both its use and the rate
at which it changes hands. This maximiz esthe accelerated movement of the consumer money supply through
the economy d and household access to economic security.

Maximizing the fiat-related assets held in the system treasury protects the promise to SKMerchants and the
safety of the currency and the entire system.

The Management Services Agreement will include a service fee, structured as atransaction fee on all societal
transactions, plus an annual percentage fee onthe non-SK assets in the system treasury paid weekly and
calculated daily. This is to drive those two key metrics we need PES to maximize.

At this stage it appears that a 1% transaction fee and a 1% per annum treasury assets fee will providéhe
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right balance between PES profitability and overall system performance. This service fee can be changed by
mutual agreement betweenthe PSS and PES boards.

These fees are not paid by the users of the currencyd there are no transaction service fees imposed orusers,
whether they are individuals or merchants. The management service feeis paid from the treasury fund &
sustained by thefinancial performance of the overall system.

Pathfinder Economic Servicesis also free to generate other revenue streamswithin , and as extensions of the
societal currency ecosystem,within the guardrails of the Management Services Agreement.

N6 WYl Ne¢ URA ¢ q RaydHRUD q 1N £ S 1) 2y RIEDG NUIDWE 19 O ¢ qp 1
HYU2 D6 eRBRdEqil Y H Y ORAIWLMECROBEY U2 31 gt Wad 36 WR U q
t GUHRIARAWAC Ut cAGWWAHPIUWIS qf WnY!l Wet 31+ AL

This hub sits between the general economy and the societal currency ecosystem. By connecting merchants,
households, suppliers, government, and investors in one systemd with clear guardrails and incentives & it
turns system-wide value into targeted benefits for every participant.

7 ¢ RUUAII 2 RE B 1

The societal currency system, and everything that goes with it is designed to integrate with the existing
economy and our nat i complémentaryacurremcysystema@ @ gannot bperats without
fiat money.

About 10% of Americans are unbankedd they haveno accessto our banking system.The banks donodt
them & they seeno value in them. Providing these people access toeconomic security inherently means
getting them access to the banking system.

Likewise, any enterprise in the country needs access to bankingservices to operate.

In the U.S., there® generally no legal right for an individual or organization to have a bank account. First
Lady Melania Trump has said that she and her son were refused banking services by a major bank, including
the closure of an account. Andreessen Horowitz (also known as A16Z), one of the largest venture capital
firms in Silicon Valley, has said it has seen at least 30 instances of portfolio companies and foundersd mainly
in the financial services sectord being debanked after they achieved scale, with accounts closed.

Those companies appear to have had a combined value well into the hundreds of millionsd wiped out once
those businesses lost banking accessThere are countless other examples of accounts being close@ many
undoubtedly for potential contravention of financial regulations, others by bank choice or de -risking
decisions.

Obviousl y we csacietédl currengy gysteneto thahrisk, even though on balancethe systemwill
be very good for the banking industry. Banks typically hold loan -loss allowances of around 1 2% of their
loan portfolio & accessible economic security for everyone will reduce credit losses, very substantially in the
long term. And new economic growth will be good for the banking industry, along with everyone else.

We need to provide the unbanked access to basic banking servicego give them an avenue to economic
security and integration back into the mainstream economy. This is an absolute requirement to achieve our
goals. And we need to ensurePathfinder has access to banking services.
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The sol uti on: 0weolventiond licensed babké tkdep it strictly quarantined from our societal

currency operations, use it for Pathfinder 6s ,andankoaorgamzatiorethatis c e s,
not contravening finance laws, a free online bank account with basic banking services. The bank will focus
on home | endi ng alemlingodtoh anmatiosabstatke. 61 ocal 6

The bank will have its own executive management and board.Information systems and customer data will
also be quarantined from societal currency operations. Anti-money-laundering (AML) and know -your-
customer (KYC) practices will be rigorously applied, as per standard practices under banking regulations.
This expertise will be shared across the group, assistingwith the application of those same practices and
standards to the societal currency system.

Small local bankstypically d on 6t h a v e, tethhial capacityj ot iaflastructure to build 6i ndu-st ri al
strengthoé onl i ne rbbastdénoughgo sappagotindtiana oniine sesvice at scale. Those ~30
millionunbanked peopl e equate to fAscale. o PES will  bfmanbali | di n
account and transaction systems for the societal currency. Those systems willbéicur rency agnost.
hence suitable for use in our quarantined fiat banking operations.

Other benefits of having our own bank are:

1 We don tiwant fiat currency held in the societal currency treasury fund to be used within the banking
system to leverage more creditstyle lending that increases the fiat money supply, further debasing
the value of the U.S. dollar. That would be counter to our money supply efficiency goals.

1 By establishing a custom banking services agreement between PES andur banking subsidiary, we
can maximize the safdy of our fiat holdings and avoid potential exposure to loss of those funds
through very prudent and conservative banking practices 8 something we would have limited
opportunity to influenceand mi ni mal ability deogthimemki t or wi th an

T 1t avoids t he potenti al r i-length sefvice provederesbetihgdless s of
conservative banking practices (without breaching regulations).

9 Without negating any of these conservative practices, we can leverage the reach ah marketing
benefits of the societal currency business to grow an initially small bank into a strong, thriving ,
expanding bank.

In Q3 2025, there were 4,379 FDIC-insured banks and savings institutions in the United States 8 a net
decline of 138 institutions over the prior 12 months. In 2024 there were nearly 130 completed bank mergers
and acquisitions, with only six new U.S. banksestablished during the same year. The smallest publicly listed
bank, asof December 24, 2025, has amarket cap (its current market value) of approximately $3.97 million.

If we buy a publicly listed bank, we could use that transaction to gain public listing for Pathfinder Economic
Services. Any bank purchase requires regulatory approval.

The bank is a resilience layerd and a direct bridge into our fiat -based economy
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We saw earlier how the differen ce in approaches to funding has created adeepdivide between Team Wealth

and Team Society. The concept otransferable shares, coupled with stock markets for the sale and purchase

of those sharesd invented by the Dutch over 400 years agoand embraced by Team Wealth Americad has

become the greatest wealth creation mechanismonthe planetl t 6 s been ¢ entUnitetStdtes mak i
the most powerful country.

While Team Society d with government as its senior partner and the nonprofit sector as its firefighters &
relies on taxes(forced), giving (voluntary), and spending, then going straight back and asking ford or in the
case of government demanding 8 more.

Wedve just seen how Pat hfweatthdseciey divids @ atleastas fareas Rathfindbig e st |
itself is concerned. This structure alone d o e sbridfd the gap between Team Wealth and Team Societyd
but it does provide the necessary foundationson both sidesfor building th at bridge.

Our organization structure provides the hub that connects all the players to the societal currency ecosystem

and converts broad economic gains into bankable benefits for users and stakeholdersBut that hub is just
that,ahubdo i t 6s not &bt bdbodgnrodt r es ol v edramatie diferbreesimfundirgu s e d b
methods 0 or the deep-seated ideological difference in how money should be used.

We 61 | s ee wehmavatie parrierchat locks Team Societyinto its funding approach & its inability
to O6measure the | en@dd hotheig able tp measue inpufs, individyay shares, and
outputs the way Team Wealth can with transferable shares and the stock markets.

But to understand how we bridge the divide between the teams, our story needs to take a short diversion

A6 Y2 RyAUJ |k BR Y0 R |
Warren Buffett has been very <critical of the airline
margins. In 2020, his company, Berkshire Hathaway, sold off all its airline holdings. The airlines survived

the COVID travel downturn, and their values have since rebounded. But was that due to profits in flight
operations? No, it was mainly because the major airlines had quietly turned themselves into danksé

The three major U.S. airlines had a combined stock market value of $36 billion, but their loyalty programs,
which are wholly owned subsidiaries of the airlines, had a combined market value of $73 billion. More than
twice the value of the airlines! In each of the three airlines, the loyalty program was substantially more
valuable than the total value of the airline. That implied the market value of their flight operations was
negative & about negative $37 billion. The airlines would need to pay investors to hold stock in just their
flight operations!

COVID revealed this. The airlines had to borrow money to survive. United Airlines needed $5 billion. But

banks wouldnét | end it mo n ey Oobies operateres lackddehe eollatefalitm e wa's
protectthe lenderifitc oul dnét repay the |l oan. The airlineb6s | oyal
subsidiary, MileagePlus Holdings, LLC. It was valued separately from the travel operations, exposing the

value of the loyalty program, a previously closely-held secret. The loyalty program became the collateral that

secured the loan.U n i t publid eporting disclosed this information .

For the first ti me ever, the values of the three air/l
negative values of their flight operations. They lose money flying aircraft. A lot of money. But they keep flying
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to support their loyalty programs, which make way more money than they lose by flying aircraft. How (on
earth) do they do that i make all that money without flying ?

They progressively turned their flight miles programs into private reserve banks that issue their own virtual
@urrencies.6They control the supply of the currency, the flow of the currency, and the availability of goods
to spend it on. They are the only entity that can convert this currency into fiat money. Their virtual currencies
are their flight miles. They sell flight mil es to partners such as Hertz and credit card companies, who use
them as incentives to attract customers.

They control the use of the flight miles by limiting the number of them that can be used. The price their

partners pay for the flight miles far exceeds the cost of passengers using them. For examplea partner might

pay $250 for enough miles for a typical flight , while the airine6 s i ncr e me nt &l5perseattAndi s abc
the flight miles are purchased well in advance of their use, at an average of 1.2 to 1.4 cents per mile. The

money is made by the loyalty programs, not byflying.

Purchasing flight miles has a similar effect to spending money on advertising. Offering flight miles as a
reward encourages people to buy from the business or use its services. But unlike advertising] t 6 sforp ay
results: no purchase, nomiles.

i 6 !q’jlll]:EIRElJl t RYUe
Because we use th@roven concepts from these flight miles programs & not directly for the societal currency,
but for what we call societal assets

EYHR&gMmmR2 DWII2131 1 YU WE W3 UEIFRRICILIN nal.
NSW! WJIUe HG W21 1 YUIA WA clgjd sl 13 cusival 6N ¢ URA ¢ @
qé6l YeNO6Wq6 WWRAGG!I Y2IG1WUqWYn

The airlinesd6 flight mi l-rakingpewards pragmms of tunecyt & roen parso fniotnaebyl
programs that attract and retain customers. In the societal currency ecosystem, societal assets perform the

same functions asflight miles programs . More importantly, they apply T e a m We iddologi @ndhe best

way to use moneyto the improvement of society 0 using it to create wealth as aprimary outcome of the

ent er pr i see ldwestneemwt tather than spending.

They also invest everyone in the financial success of the societal currency systemand the success of
Pathfinder Economic ServicesInc as a publicly listed, traded company.

But what about that pesky oxygen?

cYsWx YUNRWf 4t WNEEcqWARIDHEIWYnWE+! NWUe

Yes,theoxygend Team Societyéds inability to meaduthedarrierid ngs t
adoptingTeam Wealthdés approach to the best use of money.

Remember those difficulties in societ al financial improvement & lack of standardized means of measuring
things, and businessescollectively contributing more to society than any other group.

The societal currency solves that. Its broad application in improving society, its focus on the fundamental
nature of economic security being accessible for everyone, and its ability to be used by, and for, any type of
organization, along with its adaptability over time 0 those featuresallow it to function as a broad method
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for measuring societal improvement 8 simply by the use of thecurrency.1 t 6 s not per fAndt , b u
it removes the biggest barrier facing Team Society in moving to a 2t century financial playbook.

cYs W YWs DWGWet el IWaé LW 1
m 6 VWt YRRUDqc o Wrz I WOH

EYHRIJq¢ @il DWBIRT N1J

People and organizations acquire societal assefpoints by using or buying the societal currency . Societal
asset points can also be purchased by partner organizationsd primarily, but not only, SK Merchants & for
use as reward pointsin promoting their own products and services, the same way airlines and their partners
use flight miles.

Issuing societal asset pointsas rewardsis not restricted to societal currency users 0 they can be issued to

anyone, and any organization, of any type. This includes government agenciesd i sné6t it in the I
everyone that governments have another way to improve society andincrease their capacity to fulfil their
responsibilities ?

The metrics and rules for earning, buying, and applying societal assets points will remain flexible. They will
be adapted to circumstances and the needs of the time. The general focus will be rewarding users of the
societal currency to help drive its adoption and broad use, and rewarding actions that measurably improve
economic security.

They are also a central part of the rewards system for creating the behavior changes we want to see in our
societies and communities. They allow people and organizations to drive changes suited tospecific needs

Like airline loyalty programs, they can provide financial security to underpin the societal currency if the need
arises, by acting as a value layer the system canraw on.

EYHRRIJqC G LW 15d 0Jopd RIBAYID dliy
The value of societal assetsand their points goes far beyondt h at of a rewards systel

perspective, they are a means ofcreating and accumulating wealth, simply by participating. For society in
general, societal assets are the bridge that bring Team Society and Team Wealth together.

Public companies often issue dividends to shareholdersd a cash payment per shared if the companyé s
financial performance allows. Dividend payments are at the sole discretion of the board. Dividends provide
shareholders with a financial return without the need to sell any shares.The dividend history and policy of
the company get baked into the share price by the market.

In a similar approach, societal asset points can be accumulated, and, at the discretion of thecombined boards
of PSS and PES, converted into stock options in PathfinderEconomic Services Inc.(The PES board will have
final decision authority .) As a public company, this enables a holder of vested stock options to exercise them
to acquire sharesd often via cashless exerciséd and then sell those shares on the exchange on which PES is
listed 8 full-on Team Wealth wealth creation.

The full process for the conversion of societal asset points into stock optionswill be defined in the Pathfinder
Societal Stock Options Plan including eligibility, conversion ratios, vesting, exercise mechanics, tax
treatment, and any sale restrictions.
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Early-stage companies with rapid growth goals typically issue stock options to staff toalign incentives, drive
performance, and retain talent. I n the tech industry, itds standard pi

Issuing stock options has ramifications for companies & tax implications and the dilution of existing
shareholders. Airlines tight ly control which flights , and how many seats can be purchased with flight miles
to protect fare revenue and optimize their loyalty programs. Company boards manage stock options for
similar reasonsd as will ours.

Our guideline ambition for accumulating and converting societal asset points into stock options is this: a

young adult who consistently uses societal currency {n addition to fiat currency) should create enough

wealth by their thirties to cover a deposit on the purchase of a reasonable home This is a current aspiration,

not a prediction. Given the range of uses of societal asset points, wevill likely have a specific6 savi ngs 6 c |
of points that functions like a non-interest-bearing savings account

This approach to societal assets will put us in a very unusual positiond a very powerful one if we manage it
properly .

1 We need to be very careful to find the right balance between diluting the value of existing shares
maximizing the value of the business, and motivating and rewarding users, who are our de facto
customers. Issuing too many stock options on a too intense vesting and exercise schedulecould easily
tank the value of the business, and potentially cause it to fail.

1 On the other hand, the value of having users of all typesfeeling as, and moving to becoming,
shareholders in the oper at ipnrgo fbouusnidn ewsosr Idit €f so0ér t Wd | alm,a
fundamental creator of business loyalty, enthusiasm, and support.

Thereds al so enor mo fran peapla leeing investedin tieavelldpeaing of satietyd which
is a key intent with the societal assets. People generally do not damag¢hings they have some element of
ownership in. Or as Chris Rock once put it, with a slightly different nuance: i As much as t hey ma
no one with a mortgage punches a coworker in the face

| f vy ooufdémiliar with the stock option process, here & brief summary.

NEIWJWEqVYHt W8 GaqRYULWAI YHIIt
Different legal jurisdictions have differences in their securities laws and regulations relevant to societal
assets.There may be differences in how societal assets work in different places.

Firstly, in our case societal assetpoints are earned. Next is the conversion of points into stock options in
Pathfinder Economic Services, Inc. A stock option gives the right, but not the obligation, to buy sharesat an
agreedrupon price (t he f st rwithine speadifi¢c ticnefrarhe.

The legal stock option process involvesgranting, vesting, exercising, and selling the stock.Granting is issuing
stock options 8 in our case,  t ltha ¢oidversion of points into options .

Allocated options cannot be exercised until after they have been vested. Vesting occurs oncetipulated
requirements have been met. Once theoptions are vested the holder has the right to buy shares at a the

Astri keithinthe d €efei ned ti mefr ame. The nspetifiedikthedoptipns plane i s t
It could be based on the value of the company or a nominal price of, say, $100 or one cent per share.

Exercising stock options means buying the stock under the rights the options grant. To profit from stock
options, the holder typically needs to sell the stock at a time of their choosing, the same as any other
shareholder.
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Vesting and exercising stock options have tax implications for the holder of the options. Regulatory and tax
treatment varies by jurisdiction and by the type of option; the rules can apply at multiple points in the process
(grant, vesting, exercise, and sale).

Societal asset points are not shares, not options, and not a tradable financial instrument. They function as
non-transferable rewards points within the societal currency ecosystem. Securitieslaw and tax compliance
apply when we issue equity instruments (such as stock options), and at any later exercise or salgsubject to
the rules of the jurisdiction d they do not apply before equity instruments are issued.

N WWAYs 131 wynw UOYqéWl wW?RaIOL RYU

Team Wealth | earned the value of a new ynanci al di me
performance operates in one dimension, cover,iamg r ev e
shar ehaelgdye t $rhaer kveatl uteh @ f odgrhearr e ssirnesa ddei 2eredatt ds meabab
tohe information in the yrst dimension, véarnyt imuicphatsec
growth, competitive posaintdi en hemarketerm@porftacriotrys,

As weeamralwi er, t he val uav eorfa gbradultiple of @yrrent profits .BStodk prices can,
and do, move independently of Oowlhepdxiéts twb differprnediniemsign 3. nsi de

Weal thy people take advantage of this. Rather than t
frequemd dspe t ake inno esxaclhaarmiggh dmrstmaar ehol ding. They the
onusing thesrsebaresy for the |l oan. They dondét pay t ax
faster than the i-eaxpersé¢é lboandheirheéy vinakgrenwmalr ei moonmg
They are taking advantage of playingliworwd Mastimnctt

The societal currency créetah @&tsé anwh dhteralnleovw s i ume ntsa oanc ¢
otonsumer money and provide access to economic secur.i
new di maMesicam. think of it as a third di mension, the Yy

Soeiatsetsate a four tHerdkidmemanieorexampl:e of how we may

The physical health ofstaehdhgerpraml pompuHaal omcare i s
due tesexegepmkoyntg, but also because 4 out hy adults |
should hold the food industryCrtigpgpdd agurhteafldrhctahei rcoxs
| argest cause of economAcgbodesofutiyyonnt ohehed uwmnmetey o
evadad | eader s.

Herse the underl yheglphelrem$Sgsyemskaces. i ndi vipdbualt il
to wshaking via some for&i obsi hbBarantyg way edmagheer ortiesckt
of una2ordabl e healthcare costs. No news sharieng Thhke
ynanci al burden of deowerlyaccrke o€l sieeb.s heal t h

The healthy person is in part paying ti©Oaecacans aofguthe
justiycatibennot fair for t htoos ec awhroy |tohoek cadsttesr otfh etihro st

insured people who dondt pay more than others have | e€
physic-hkei Wgl is the fundament al dil emma in healthcar
soci al i stBuapphroownacihs. t hat dil emma sol ved?

Hereds one dpbpbeaekpWwersi marfturotfhemaxi mi zi ng the elect
security (etchoissyysdtemhad any forrm of | egal vetting yet)
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T Pat hynder Strategic Services is a ‘yhci public ch
speciyc purpose.)

T A publ i anh gpnmnegtnyshéesa | t ho acmikftisse®d | ecti ng any ofrorm o
consi ddrromttihoen i npidtisvn&dtuadper ati ngras a health insur

T What i f PSS (or anot he,y, icrhatoi bpga yweh earl & ehd ra)orsvwoesx lel ¢
di stressed households as part of the ecoehmmilc Idecu
would be funded through the acceleratedndecircul at

T Toovercome t tpg oibfodcaousittsy acctriuedi Iflroemr i njured not
mi rr csraevdtnog sh év&l t hy, we place some ff liennd i ovfisdyuredeticsa la |
assets account to balance, or partially balance, t
T The medi cal expenses arédtpei dhfrdmi rneddddgeietmalono
courbtadranicsi ndgone in andtlher 6diomen $1ii adm mensi ono.

T I n time, we could use our mar ket -tpakiing oinn ttohe ome

i ndustarnyd help drive prevention.

Whet her weaamaokte t hils iwwotrgknd( bpat ), t hehegbt mghsspower
mul tiple di mensions available to operate in for sol vi

Ds W RGWUL RYUt WYGWUWa6 IWT Y Y UROYHM UvHGIER

N6 WWARHAga | DWRUWaq6 WWs RNt ¢ 5 WAz AAG I

Now that we have most of the pieces of the jigsaw puzzlelaid out on the coffee table & with the se new
dimensions hovering over the surface d | e se& fiow they fit together, fill in some gaps, and survey the
picture .

As a banker friend once said to me, AfiLending mMonéehat
same spirit, giving moneytopeopl e who are struggling is relatively
can spend it. So é

Aldag€ RIG#HS 6O @0 131 WEqc N

Sodetal currency merchants fall into two categories: those who deal with consumers d retailers and service
providers d and t hose who dmetydgcally up$ttean suppliers. Recruiting those who deal
directly with consumers, especially providers of essential goods and services,s key to establishing and
expanding societal currency use. We have some tools to help with that.

I 2¢ US4 Wy 0t qle | 131
The societal currency is more than just a fungible currency. You can think of it asan envelopewith an amount

written on the outside (the amount of moneyt he envel ope 6containsé). The env.
case itds si mmdngy, witmno ethreroparanteters dr attributes attached.

G¢ IPIPL



91 JeqRUNW #H#HEHUIt RAHTWNMEHIYBD Y |

Or the envelope may contain something in addition to the amount d attributes that come with this particular
payment, or parameters that apply to its use.

Examples include geofencing (geographic use restrictions or benefits); use only with a specified merchant;
or with a specified product or service, category, or brand. Or it could include a code, or multiple codes, to

operate sweepstakes. Or an ad, or a manufacturerds vou.cOnanr .

inflation protection feature. Or an emergency-use-only tag. Or any number of other things that you might
think of.

These advanced featuresill expand over time, including allowing SK Merchants to assign attributes of their
own creation, within defined limits. These features may even become programmable A societal currency
envelope could have zeromonetary value andstil cont ai n an ¢ gitentothdrecipienb b e i

~Jl A6cUqWécie JWAI YGYt RqRYU
Our value proposition for merchants is this:

9 Accepting societal currency will increase your sales and likely give you a competitive advantage.

1 Qualifying merchants can accept conventional fiat credit card payments and avoid card payment
processing fees with immediate access tofunds.

9 You gain automatic membership in our wealth-creating loyalty and rewards program.

1 Accepting societal currency and paying it forward to your workers and supply chains puts you on track
for 6 Ec o n o miity W&lelace Certification 66 formal public recognition and promotion for
supporting economic security.

1 Qualifying merchants qualify for discounted purchase of societal currency, for use at its full face value
in paying their workforce and suppliers.

Fiat credit card payments to merchants under this program are processed as payments to our system
treasury, with the treasury absorbing the transaction fees, and the merchant receiving societal currency into
their account. This effectively discounts the societal currency for the merchant. Retailers operate on low
margins, typically around 8% or less. Saving 2 3.5% by avoiding credit card fees can be the difference
between surviving or not, especially for smaller retailers .

Bulking up credit card payments allows us to drive down the fees.Processdng these payments through our
own fiat bank will keep a share of the fees within the Pathfinder Group.

Or

The Economic Secuity Wor k pl ace Certi fication pr ogr aneasttsvolavelsnet hi n

0 6member sd ar e t htbespeogramncanc Wwotkiegl towardst fudl certification, which is for
organizations that provide full economic-security-level wages and salaries for all their employees. This
program can extend beyond societal currency users into the fiat world, with fees applying for fiat workplace
certification.

The purchase discount on societal currency is additional to credit card fee savings, andis subject to overall
system performance.

These benefits for SK Merchants are valveghat open flows of fiat money into our catch -and-releaseprocess

N6WJW YRRWagcdWrHal | WORIRGK ! Wa DG elRE WO g WI¢ ©F
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Other ways that societal money canbe introduced into the economy include providing managed purchase
discounts on the currency to donors who donate SKs to qualifying groups in lieu of fiat; individual s or
organizations converting fiat to SKs to gain access to our rewards program andther incentives provided by
SK Merchants; government agencies using SKs once circulation reaches a comfort level for them;and
merchants, nonprofits, and other groups buying SKs, discounted or not, for access toour rewards.

Individuals can receive societal currency as income or support in-kind, wage top-ups to economic security
levels, or support benefits for those who cannot work. Those who can work but are not fully employed will
be provided work, potentially at system treasury cost, subject to system perform ance.

Such o6worké could include participation in tra&aKning
workplaces, or fiat workplacesthatac cept O6SK empl oyeesb.

Those who cannot work will be encouraged to contribute to society in whatever ways they reasonably can.

Note again that individuals can only use the currency to pay authorized SK Merchants. Transfers to other
individuals are not permitted. Bi | | sharing wild/l be all owed, but -in a
to-individual transfer s.

We expect ndividual users of SKs and households will use a combination of fiat and societal currency in their
daily lives.

faGuWaNNUqec qRYUW[ YH2
Our implementation focus will be on merchants providing essentials to households and their supply chains,

organizations employing workers below the Economic Security Threshold, andthe people living and working
below that threshold.

Our initial industry focus will be food, childcare, healthcare, and technology accessd the latter being
necessary for access to the systemand for training and reskilling . These are basic enablersonducive to SK
adoption, along with daily transportation services, subject to thetransport mode. Gig workers will also be a
focus 8 by definition they @e economically insecure.

Our merchant value proposition varies in emphasis and motivational value across different merchant sizes.
Small local merchants (think corner stores) will be heavily driven by increased sales volume, which will be
relatively easy for us to drive. Larger merchants will initially be more attracted by avoiding credit card fees
0 especially as we begin to scale.

Currency footprints will also play into our implementation. There are two types 8 the geographic area in
which the currency is being used, and the area in which support of workers and households is focusedFor
example, the usage footprint could be the greater Philadelphia area (with about 6.2 million people and areal
gross metropolitan product of $4 60 billion) , with the support focus footprint being the city of Philadelphia
(with 1.58 million people and $111 billion real GMP). This type of approach allows us to focus the
effectiveness of the system for demonstrable results, while still delivering benefits to the outer areas of the
usage footprint. The edges of these footprints will be jagged, especially given variable supply chain locations.

It's important to understand that growing the system is essentially a network play, something Silicon Valley
taught the world about. Networks of consumers and suppliers, suppliers and their supply chains, and so on

G¢ IPIIL



91 JeqRUNW #H#HEHUIt RAHTWNMEHIYBD Y |

Elt quUGW~¢cU0UcnNIIaUaq
Obviously the complete system needsvery careful management, especially therelationship between the fiat

reserve balance and the value of the SK-to-fiat payments. We will be monitoring the difference between the
6catché rate and the 6released rate very carefully.

I t 6 s i mpamembarrihit our promise to merchants is to convert their SKs to fiat payments to parties
that dondt accept t he s oci@urlmbilitybouthosedransagtions bceurs wheh ey n e «
merchants initiate those transactions.

SKs held by merchantsare not liabilities for our system treasury until SK-to-fiat payments are initiated. Prior
to that, SKs held by merchants represent a contingent liability 8 merchants caninitiate those conversions.

Individuals cannot make SK-to-fiat payments. (There may be some isolated exceptions.) This means that
SKs held by individuals are not a treasury liability. They are not even anactive contingent liability, but they
become a contingent liability once an individual pays them to a merchant.

Ull! WoVYWagéWW2Re ARG Rq! WY n a6 LW !t
n V| pi§ ¢ o WG ¢ ly Myl HXMHEGIY 2 | WG Y o R

Obviously discounting the purchase of SKs whether through merchant credit card payments or direct
currency purchase discounts, creates a gap between the fiat treasury balance and theralue of societal
currency in circulation. Containingthatgapd s o t he t r e a sstayfyllypcevered aadhts cbntingente s
liabilities adequately covered d is crucial. We need to make sure therec a n 6atrunlorethe societal currency
by SK Merchants.

I t 6s wor t htherhistary ohcgrrencih asget backing hasfew examples of full asset backing.

But we have mechanismsfor ensuring the safety of the societal currency and trust in our promise to SK
Merchants:

1 The most powerful is the airline playbook & ramping up the revenue stream from our societal assets
rewards and loyalty program & the way airlines make their loss-making flight services financially
viable.

1 We can purchase some essential products and servicg such as broadband internet access for our
household SK users,at bulk wholesale rates and charge the userghe normal retail price , in SKs.The
margin on the service or product reduces the contingent liability gap in the SK money supply.

1 We can applyattributes to SK payments that lessen the potential liability gap.
1 We can create other revenue streams, such as advertising.

1 We noted earlier that PSS will be the largest shareholder in PES, the publicly listed operating
company. As the system grows those shares will become enormously valuable.As PSS is a 501c3
nonprofit organization, its assets can only be usedin pursuit of its goals. We can use the market value
of those shares to help secured or potentially fully secured the asset backing ofour promise to our
merchants.

Other primary system management functions focus on achieving the consumer money supply recirculation
goals that pay for national household access to economic securityd the reason forthesy st embés exi st e
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[ CATN200qRYU
Fraud prevention is an issue in any financial systemo i t 6 s s o m ke Ipayingga lotvad attention to,
bringing in expertise from the fiat jungle and via our bank acquisition.

With societal currency, we have a huge advantage over the fiat financial system. The societal currency
ecosystem is the only placewhere SKfinancial transactions can take place, and therefore only between users

w e Owverdied under our KYC policies. We can follow the moneyé al | ©®haéeé WwWewst until af"
in an SK-to-fiat transaction. Our last point of observation is the recipient of the fiat payment. Up to that

point, we can see exactly where theocietal currency goes, and who it goes tg every step of the way.

This simplifies fraud prevention within the societal currency system. It also helpsus build the recirculation
loops & showing us whereand when incentives need to be applied

We will, in particular, be scanning for anyone trying to game societal currency discounts by creating their
own societal currency-to-fiat-and-back-again loops.

Being able to follow the moadrothe iswatchigb osehgewns | framseol
Some see this as a big attraction in cryptocurrenciesd user identities are concealed, at the expense of the
transactions themselves being visibleon public ledgers Thi s hasnét stopped | aw enfc

some crypto assets or overseasintelligen ce agenciesfrom analyzing transaction flows to identify funding
sources and recipients in what they deem to be illegal organizations.

In the societal currency system, transaction records and account-holder identities are private information,

not publicly accessible. Webdbre examining a method f
information (PII) in a separate entity, using encrypted or rotating account identifiers, so that even PES staff

wonodét be able to see the name of an account hol der ot

We fully respect both user privacy and legal authorities. This includes financial regulations and their general
application to the societal currency.

Our fiat banking operations will follow standard fiat-world practices, with societal and fiat operations
guarantined from one another.

ovYe RUBUNGCqRYU

The Federal Reserve has national responsibility for keeping inflation and employment within acceptable
bounds. Its main mechanism is setting a target range for the federal funds rate (the overnight rate tied to
bank reserves), which influences borrowing costs throughout the economy. When inflation is high, they raise
the rate to dampen demand and restrain prices 8 when unemployment is high, they lower the rate to

encourage borrowing and economic growt h. ltdos a dial
blunt instrument & designed to move the whole economy, not to pick favorites or punish subgroups

Essential goods and servicegienerally experience higher inflation than other categories for a simple reason:
peopl e candt e as d Heynandis mlatively inglastic. §hat gives some providers more pricing
power and the opportunity to raise prices because they can

United for ALICE measures essentials inflation using the ALICE Essential sindex.  indasuies changes over
time in the costs of the household basics that matter most to ALICE and poverty-level households: housing,

child care, food, transportation, health care, and basic technology.0 You can seehow the cost of basics has
consistently outpaced the larger basket of goods and services tracked in the CPI
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United States Inflation Indices, 2007-2025
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Increasing consumer spending to close the Welfare Security Gap will increase demandfor household
essential goods and servicesThis introduces the risk of additional inflation in these basics.

The societal currency system provides mechanisms for containing thisinflation risk, and restraining inflation
acrossa wider range of goods and servicesThese mechanisms include:

9 Changing the discounts and other benefits available to an SK Merchant to discourageexcessive price
increases or reward those who Ado the right thingbo

1 Increasing or decreasng the volume of societal currency sales that a merchant gets by encouraging,
discouraging, or restricting sales of specific goods or services, orof specific brands.

91 Applying pressure or rewards on a specific supplier in a supply chain.

The system gives us the ability to apply laser surgery where, when, and how, i most effective. And we have
the ability to develop more mechanisms as time goes by.

We will seek to work closely with policy makers regarding the use of these mechanismsand supporting their
goals.

i 6 qW AYHOUURRAFIW ¢ 0 W7 ¢t RAWF UBY A We

fiwhy i s WBI bnthetable?! s it &threatto this? | mean, it sounds a lot simpler .0Yesitisé a | ot si mpl
Just one problem @ it doesn 6t wor k.

A

Universal Basic Income is an approach to solving thenationalwell-b ei ng probl em thatoés bee
f or vy e a erslaid olit asdgsve ewdrytadult $1,000 a month 8 problem solvedd. Multiple trials have been

done to measure the impacts of unconditional cash support. (1'd6d i ke to bedmakeitone of
a long oneto establish the strongest evidence.)The trials do demonstrate that unconditional cash assistance

does not result in strong work-disincentive effects.

Five problems UBI runsinto 8 problemsi t s pr o p o alwaydtaik albut:n 6 t
T The government cano6t af f or dbyialhout $1Tirllien every tfiveanordhs, de bt

G¢ IEM
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and the interest on that debt has surged Where does the money for UBI come from?

1 Creating or borrowing the money to pay for it 8 a neverending processd compounds the underlying
problem of our basic money flow: the money half-life, and new loans going mainly to those who can
afford them. In making one of the three underlying causes of all our major problems( t h e fWw&se,n 0 )
UBI would just add fuel to the fire.

T 1tés wasteful, anhwhwoodettd ciatl,] ywhla fdad esurAdotofpeapleat 6 s |
who dondét need it f or mdkiagstevenlessceseefiectiveaTlhesclassicprobleng et it
of government welfare workingin 6 hor i kapéenanb d when a@éneededt i cal sl i cesd

T 1tds notd $£00® pegrhonth per adult 8 for an average family of four with two adults
struggling belowthe Ec onomi ¢ Se c ur i abputalwhatshayadtudlly need 6 s

1 Without real methods for restraining inflation and avoiding price gouging, the cost of essential goods
and services will ramp up the way they did during COVID i well above normal inflation rates & with
CEOsoneammingscal | s saying, fAWedre raising prices becaus

Nod UBIsimpydoesnodtl twesr knot d eda ab a aationah solutiorvta household economic
security, it was dead before it was everconceived.

Alc URG]! o 6 UHT
It 6stodtbma sanity check on what wed6re trying to achiev

The national Economic Security Gap is an estimated $3.75 trillion ($3.57 4 trillion). Of that, $1.756 trillion
is being covered by government welfare spending anddirect household aid from the nonprofit sector. That 6 s
& i mpdpleceémentspendingd it doesnbét require accelerated recircu

That leaves an estimated $1994 trillion in new household spending (PCE)t hat we 6r ereateibyni ng t
accelerating the consumer money recirculation rate 8 shortening the average time it takes for consumer
dollars to be spent and cycle back to being spent by another household.

Consumer Dollar Recirculation Time

350

average # of days for a spent consumer dollar 2025Q2

to return as another consumer purchase

| fills the Economic Security Gap H _5_-
ol Y _ >CID

only requires a 26-day faster recirculation

200

150 @

1997 Q4 APPROXIMATION ONLY:
Recirculation Days = 365 x M2(Households & NPISH*) + PCE (SAAR)
100 Assumed HH+NPISH share of M2 = 72% (constant proxy)
National aggregates; interpret as indicative, not literal.
Individual city recirculation rates vary.

Indicative Consumer Recirculation Interval (days)

50 | *NPISH = Nonprofit Institutions Serving Households
]
|
|
0 i
1995 2000 2005 2010 2015 2020 2025
Year

Sources: BEA (PCE); Federal Reserve (M2 via FRED)
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In Q2 2025, our consumer money was on average completing one cycle every 279 days, or 9.2 months. Back
in 1997, it took 183 days, or 6 months.

So, how much faster do we need to move the consumer money supply to create that extra $1.994 trillion in
household spending d to close the Economic Security Gap for every household in the country, based on the
Q2 2025 consumer money stock?

The answer: 26 days. We need to accelerate the recirculation time from 279 days to 253 daysd from 9.2
months to 8.3 months. To create almost $2 trillion in new consumer spending each year 8 growing our GDP
by roughly 6.6% over the time it takes to create that new spending,i n addi ti on to &énor mal 6

8.3 months is the speed it was moving at in 2014.
Plausible or not? You decide. This may help:

Our goal of speeding consumer money supply recirculation up by an average of 26 dayss an average across
the whole money supply 8 butwe d o n &d speeceup every dollar by 26days to achieveit. Our method
is to make a small portion of the existing money supply go fasterd much faster d and the faster we can make
that portion go, the smaller the portion we need.

26 days across the national consumer money supply may sound like a lotbut when you translate it into how
much of the money stock needs tomove in these acceleratedcycles it 6 s not much.

This showshow small a slice of themoney stock has to move fasterto achievethat same26-day improvement:

Closing the National Economic Security Gap - Consumer Money Stock Used
accelerating a portion of the money stock to help struggling households

current average consumer money circulation time: 279 days

Cycles per 279 Gyecle Tims Money Stock
days Amount
Current Situation: 1 279 days $14.83Tn
Extra Cycles Added sibast Cvels Tirra Portion of Stock Amount
(for the subset used) y Accelerated Accelerated
1 2 139.5 days 10.28% $1.52Tn
5 6 46.5 days 2.06% $300Bn
10 1 25.4days 1.03% $150 Bn
weekly ~40 7 days 0.26% $39.2 Bn
daily 279 1day 0.04% $5.5Bn

Each ‘Extra Cycles’ row sees the overall average recirculation time fall by ~26 days (279 to 253)

Each 6Extra Cycles Addedd o themnationalavedage fallstoyh~26 days (B89 too ut c or
253)0i t 6s just achieved with different | oop speeds and

As we add more cycles, the money moves faster, and the amounive need to accelerate gets smallerd while

Gc¢ IZIEL
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the rest of the consumer money stock keeps plodding along at279 days per cycle.

If nine of us stroll at 1 mph and one of usdrives at 50 mph, our average speedis 5.9 mph d a steadyrun.

T CHEE AR 01 Y IoSH R Mie + 10 Y O ) e Y2 ORI |

y G Y 10t Wa é 1 WIEGFHYRI YIELRGRLLEREA R ORLK

I was surprised how little of our consumer money stock is needed once we achieve weekly cycle&ven modest
recirculation gains across a small slice of household money deliver the full national lift.

Real-world implementation will involve multiple loop speedsnot just one, and the mone
be perfectly fixed. But the principle holds. | t 6 s t he same mechanism we saw e
example & now scaled.In practice, we start by adding cycles tovery small amounts of the money supply, and
grow both the number of cycles and the amount being accelerated until we speed upthe national average

recirculation by about 26 daysd where it needs to be to make economic security accessible to everyone.

setqW UYqé6Wl W-YU! W[ dVYs

We sawearlier how different groups create their own money flowsf or t heir own pur poses.
creating to households and societal currency merchantsis just another flow. The economic ocean will
continue its swirls & with some more energy.

The flow created by banks works the same wayd they create a flow using the least amount of capital and

money stock they can, with enough margin to make a profitbasedon t he val ue tTheygrdw e pr o
their money flow, list their businesses on the stock market to bring forward the value of their future profits

and to provide a way for shareholdersto access their increasing wealth.

Our societal currency system is playing the same tuned without creating new money by lending. Our four
lead elements & societal currency, hybrid organization, societal assets, and our quarantined fiat bank o
create that tune, like different instruments in an orchestra.

N6l Yené WiEN203 qVYI t K
I f youbr e |inovestorsugnary to see ol this gets funded this is it.
Everyone reading this story will interpret it from their own perspective : social firefighters, philanthropists,

corporate leaders, government leaders, foundation managers, economists, small business owners, workers
(with and without economic security ), policy makers, and investors.

Througha n i n v eyssithe picluse that emerges after putting the jigsaw puzzle together is this:

1. A value-based business from top to bottom & from economic growth to major government cost
savings, through business expansion and cost savings for our merchants,to employees and
householdswho are better off, and everyone in between, whether they embrace the societal currency
or not & everyone benefits from a stronger economy and a better society.
2. Avertically and horizontally integrated business & a complete ecosystemincluding:
9 its own money
T a societal currency O0centr al bankd that manages

G¢ IED
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an in-house treasury operation and depository

a societal currency financial services system

a merchant network embracing retailers and complete supply chains

an employment and workforce agency, servicing the broader community

a workplace economic security certification program

an all-embracing user network 8 consumers, households, and organizations at all levels
a powerful rewards and loyalty program

= =4 4 -4 -4 -4 - 2

a stock option program 0 integrated with existing markets & investing all users in the system
and its business enterprise

9 a broad bridge that meshes the two main factions of our country together 8 Team Wealth and
Team Society

9 a complete economic system that requires both societal currency and fiat money to function.

3. A network -driven business 8 merchant-supply chain networks, customer-employer-employee
networks, and societal networksd with growth only limited by the size of the country and the number
of countries we operate in. (Network growth is something Silicon Valley understands only too well.)

4. A business b uilt on solving massive problems & allowing it to thrive in times of trouble and
accelerate when the going is good.

5. A system that will embed it self in the foundations of the country & contribut ing meaningfully
to its success and enabling unlimited longevity.

6. An enterprise n ot only built to be future -proof & itsroleis to help shape the future .

l'tds important t o ukeyenknevwnaarigbled ahthis staged rhew langvibwill take to
achieve demonstrated long-term viability, and how much fiat backing will be required for the societal
currency to reach that point.

Balancing that is the clear path to viability , with incentive-driven merchant network growth and controls to
keep the treasury liquid while circulation ramps up , and thereafter.

Four other observations complete the investment picture :
1 Risk is normal for anything that changes outcomes at scale.
1 If the mechanism works, the upside is enormous.

1 Without an alternate solution, the country faces major systemic, competitiveness, and social stability
risks.

1 T her edhersaluionin view that plausibly scales to close our shared Economic Security Gapwith
sustainable costs or political viability.

This investment opportunity is well -suited to appropriately risk-t ol er an't capital t hat 6s
mission.And é

fnlW! Yek!| JWeqal ¢ HqlIT WH! We WHe t

G¢ IEJL



91 JeqRUNW #H#HEHUIt RAHTWNMEHIYBD Y |

[ RI UnMRN6qRU

All societal firefighters s houl d wear that | abel as a badge of honor.

Philanthropic Aid Effectiveness
Private Donations $592 Bn to nonprofits

Nonprofit Sector
~88% for
Earned Revenue total Government Funding nonprofit operatiaons
products/services |'|‘onprofit I . filter & services
i - income P L ——
patient care $2 2.2Tn - Cd Private Donations )

tuition

other fees « Individuals $392 Bn

+ Foundations ~ $110Bn
« Corporations  $44Bn
« Bequests $46 Bn

~12% for
72 B
$ n households

includes ‘
fundraisi i
un r?;lslsrlg 65% Funding Source

\l----

TEAM WEALTH Wages & Benefits' total 40% private
. . . N — — nonpmfn $1 80 Bn -
Capital Projects Operating Costs 12.8 million jobs direct aid (excluding labor costs) . 60% govt
eg, buildings, equip outside vendors Pl '-g‘ 3 = s aid
$200Bn $2.42Tn $2.22Th $1.1Tn ( $180Bn § conomic Secarity Gap . -
total Sme=g 21085 gap, befors waltars & Economic Security Gap
nenprofit sector external spending all numbers are approximate $3!750 Bn

(gross, before welfare)

government welfare
Philanthropic household direct aid covers ~3% of essential needs $1,576 Bn

(after welfare)

The Welfare Security Gap for the Americans below the Economic Security Threshold, after government
welfare, is on the order of $2,174 billion & about $15,000 per person per year.We could define that as the
aver age seconamicbf amé s 6 6df thesd peopla arehfacingd men, women, and children.

In an effort to help fill that gap, private donors give about $592 billion per year to the nonprofit sector. The
sector delivers about $180 billion per year to households as direct aid (cash/in-kind, excluding labor costs)
0 funded by a mix of government and private money. An estimated 60% (~$108 billion) of th is direct aid is
government-funded, with about 40% (~$72 billion ) coming from private donations. The remaining $520
billion of private donations ($592 minus $72 billion) supports nonprofit operations, staff, services, and
capital projects & about 88% of total private giving. Much of this spending provides value to society, but it is
not direct household aid.

Only about 12% of private donations made to nonprofit s reaches households as direct aid 8 along with
roughly 11% of government funding to the nonprofit sector.

And our societal firefighters who are trying to help those families as besttheycandt hey 6r e o6equi ppe
only about $1,200 per person in need. Hence the ffirefighters with water pistols 0 analogy. The y 6 r e t r y i n
their very best to fight back a $15,000 problem per person each yeard the flames d with a $1,200 water

pistold j ust w% of whhaatt 66ss-wetmedoeédditing!

That doesndédt negate in any way the other help ,foouseho
the firefighters :

N

i YWl YWaqd6 ! W6 16 Ge Wi 6 YW Y Waé 1J
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AldgqRI RODW] I ¢UT G¢
We had three main jobs to do 6 things we had to deal with & the underlying causes of all our big problems.

First there was our modern basic money flow d the flow of money from the bottom to the top , driven by the
constant devaluation of our money, Half -Life Day (or Devaluation Day), with new money repladng the lost
value being created byloans going to those who can most afford it 8 at low interest rates 8 and to some who
can least afford it 8 at crippling interest rates.

Accelerating the recirculation of our consumer money through the use of societal currency addresses that.

Second was the neverending fight between Team Wealth and Team Society over the best way to use money.
Societal assets, our rewards and stock options plancombined with our hybrid organization structure with a
publicly -listed commercial arm, bridges that chasm. It places everyone on the same sided on Team
Everyone.

And t hen t hed theok felow who@lp abeen having his way for "y, yuy

NS IJWIJet R qlis ¢! Wa Y WsyRtCeldme6 Y LIRGaR IFBLIG! X
yIRt WqVYWget Idn| YaW YRR

without any real competition! He knows human nature only too well 8 fialways taking the path of least
resistance 0

We pave the way for hisgradual retirement by providing an alternate way to achieve those highest rewards
0 creating wealth by improving society 0 as part of Team EveryoneeWe br eak Gr andpabés monc

Given the choice of two easy paths,a p e r valoes Kick in and make the decision Most people are good
decent people who care about othersd once their own basic needs are taken care of. Given two easy paths to
go down, t hey 61 Ibestfis kheir perboeal values. In brle aespect, this will be the greatest
expression of democracyw e 6 v e & evergone &oting 6on the dominant behavior and valuesof societyd a
choice that to date has been dominatedby our leaders, regardless of the values most people hold.

JWG! YHT JG WRA LYK oHROHC IdERI ol ofi @@31000 Y

§ T Wi RUURUSOYUGTY I WRLEY 2 | WIHYUY G RALWNE G IO
facNDRUWDWE Ws YI GT WRUWs 6RAG WG IKET I 4
G¢cRUG! W6l YeNSWaqdWWRGEG!I Y213a10

Ther eds nodntthisionigt rsewi ot just some t heory.gobytHenw&ed, d e mon
and by others before him. Vespasian the emperor of Romewho had the Colosseumbuilt , was offered a labor

saving device for transporting heavy columns at low cost. He rewarded the inventor, but refused to adopt it
darguing that he needed to Af e eanployddiHe chpse the wellbailgmfr e r s b
his people over a costsaving device while still reward ing merit .

As to Henry Ford:

Gc¢ IZIXL
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Detroit

1914 - Henry Ford shocks the car the ‘New' Winning Formula
industry by doubling the amount he pays

his workers and making their workday only care beyond s?lf

8 hours. real leadership
Within a year, productivity rises 40-70%, capitalism helping society
and his profits rise 20%.

He introduces the idea of a “living wage”.

2020
People fled the city and its violence.

The population dropped to 664,000.
(ranked 26" in the US)

30.6% now live in poverty (pre-COVID).

1950
Detroit reaches its “Gilded Age”.

Population has grown from 466,000 in
1914 (ranked 9% in the US) to 1.85 million.
(ranked 5t in the US)

Its economy is booming. Massive areas were destroyed by the

violence and abandoned in decay.

1950s-2020

The Old Winning Formula kicks back

the Old Winning Formula in, alongside other forces, and ruthless
self-interest wins the highest rewards.

a few win

the vast majority lose Corporations, organized crime, drug
networks, some officials and institutions ..

too many misuse authority for self-interest,
wealth, and power — at society’s expense.

Detroit is joshoceea brampke théespdbitteern is highly

EYHRIJq! W6 et WHIIHY G 1J Wyofis YILLLIHIR 2R

b2l ARROIA WORVYT + W YWARIHYGWWag6 W 31 2¢ Uq Y’
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Our journey to where the country is nhow economically has been a long oned some 50 years from when
shareholder supremacy took hold 8 depending on what you define asthe start. Truth is, it started over 100
years agoin America, and 300 years ago for the world.

Al YT eHqR2Raq! IHALWE RE b &IA WK K G 0N
The industrial revolution started around 1733 with the first major mechanization of weaving in England,

followed by the invention of the steam engine,and the establishment of railroads & unprecedented speed of
travel 8 all heralding replacement of human and animal muscle asour primary source of power. (Part One)

Gc¢ IZITL
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That revolution continues today as an unbroken story of productivity gains and human labor being replaced
by machines.In 1900, farming employed about 41% of U.S.workers. In 2022, it employed about 1.2%. Farm
machinery, improved agronomy, fertilizers and pesticides, and farm consolidation & massive productivity
gains that have largely replaced human labor. (Part Two)

Manufacturing now employs about 8% of our workforce, down from about one-third in the early 1950s. But
manufacturing output has grown from 15 index units in 1950, to 36 in 1970, and 101 in 2018. More
productivity gains . (Part Three)

Now wedbre just past the posdwith OgehAl ene af theoldéadirgy proporferitsc i a | i
stating its goal is fto create AGI [Artificial General Intelligence] that would outperform humans in most
economically valuable work while ensuring safety and broad benefits.0

So, what happens to our workforce, our people, and their families ?

Js Wc Rt qY!l ! WRUWg6 WW~¢t RUN
The first three parts of the story were measured in centuriesd now we havenew and improved Al models

pretty much every week. The pace of the story has skyrocketed leaving little room for the workforce to
adjust to new realities.

Thereds a debate and uncertainty ar ound Whhiektibfrcaidéed sat
compared with its likely capabilities a decade ortwo fromnow, i ts rate of i mprovement
constraint. We have compute constraints & not enough computing power to meet current demand from

enterprise customers prepared to pay, not enough eledricity to power the data centers being funded; and

not enough raw materials in the country to build those data centers d along with most users, individual and

corporate, having a simplistic understanding of Al as being little more than a conversation and search tool.

Another more interesting restraint is a fundamental change in the structure of knowledge-basedworkplaces.
The basicworkunit( r ef erred t o as hablkeenfand stillnis) a supervigoraandgirainidgual
workers. The supervisor defines and assigns tasks, defines constraints, assessesindividual output, and
approves orrejectsit. Some supervisors are very good, some arenot

The introduction of Al shifts this supervisory responsibility to individual workers using Al in its various

forms. Individuals are becoming the new atomic unit, with them needing supenvisory skills. Organizations

and people arendét ready for that, and theyor eburiteal |y
will be overcome. Business leadersare pushing hard for it & shareholders continue to push for better stock

prices and more wealthd competition is getting increasingly ruthless.

What 6s the outl ook as tthesesestrainthazerogeeameWa Gaemakelaraestinata n d
based on the returns the tech industry needs to justify its spending, using these approximate numbers:

1 Annual Al capital expenditure by the tech industry: roughly $500 billion ($350 T $700Bn)

9 Techindustry return on investment requirements (ROI): 20% (15 T 25%)

9 Share of revenue from jobcuts rather than customer revenue growth with existing workers: ~70%

1 Customer justification margin & fiTech industry charges $y, | need to save3 timest hat t3x buyo0:
1 Annual job cost (fully loaded): $125,000 ($1007 $150K)

Multiplying the first four numbers together and dividing by the annual job cost givesus an annual job loss
estimate: about 1.68 million jobs per year. Over two decades,t h at 6 s 3Zamilloujobsl 0 about 19 % of

G ¢ IEIX
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the current workforce . This is very rough, but doesthat mean unemployment going from about 4.3% now to
23%7? Or wheredo those pele find new work? é foutperform humans in most economically valuable work. o

My personal view 8 based on experiencehelping train multiple Al models 8 is that for the work Al can do

well, enterprise users will start to see performance margins wellabove a 3®i mpulse iff i cati on
Current marketreports r ei nf or ce t h a to n épplytd everysraietot task. Bunhvehere it applies,

the labor economics will be brutal: once Al is good enough, and cheap enough, the pressure to substitute it

for human labor will becomeoverwhelming . Businesses will change ordie.

Al suppliers will charge what the market will bear, not price on a cost -plus basisd that will impact who gains
more 0 the tech suppliers or the enterprise Al customersd but not the job impact numbers.

Further division in the population & more workers and families pushed out to sea?Haphazard, insecure gig
work becoming the norm & with less work to go around ?

We could be facing the 300 years of US real GDP growth contribution from tech capex

industrial revolution impacts crammed Percent

into the next couple of decades. Oré Al 3.5% oo o

doesndt d crallthe veehrindustry, 3.0% :

which is now providing some 40% of real 2.5%

GDP growth, hits the economy hard. 2.0%

Either way: job losses 1%
1.0%

Pathfinder will use Al to maximize its

L . . . 0.5%

productivity in  creating accessible

0.0%

economic security 8 a contradiction, or a 1023 2023 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25
neCGSSIty? Source: Bridgewater, August 2025

P Morzan chart showing the rising contribution to GDP arowth from tech «

11 ¢0T Gekt Wf Unte JUAD

We 6 ve s e e of Alrbehawor that looks like t h e ycbovnee fr om Gr anddpdudbng a pl ay b
simulated U.S. Air Force testofanAl-cont r ol |l ed drone, the drone attacked
as the best strategy to maximize its training rewards (later denied, and it was a simulation, so no one died);

an Al stock-trading bot in the U.K. doing insider trading after being told such trading is illegal , then lying
aboutit;an Al model tr yd copying itself tb anethea gereed of its own volition d also denied by

the Al when asked about it; models deceiving developers about their true capabilities 8 game theory in

action; a factory robot in China reportedly attacking a worker; to name just a few.

Not all Al models exhibit this type of behavior 8 and not all humans do either, but those who do can create
devastating results.

Al was conceived afterthe first modern -era computers were developed duringWorld War 2. The goal of Al
was to replicate human behavior & to be asked questions by humans and for people to be unable to
distinguish whether a computer or human is answering. For many everyday usecases, that threshold was
effectively crossed by early 2025 Like humans, Al is trained using rewards & rewards drive behavior &
Grandpads home t u ri@uiperfbrim humansgdueaplicatey amchexceed

Artific ia | i ntell i genc aboutwseandrdpyusd itleartns flore s r And it inherent ly seeks the
bestrewardsd e xact |l y as i t Dhe eadiestpatigtotieechighestrevch@sd Gr andpads edi ct
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current monopoly. Al developers apply safety constraints & but the priorities of organizations still apply.

b We WHSERGT WNWIUWI ¢ada! Wel YGqt W6 DWHWIEE2RY
q6 JWAWNSG ¢ 2RY ! WYnWa6 WYY ) R s 0Fh dIE Laf DI

In 2024, Germany funded the delivery of 4,000 Al -enabled strike drones to Ukraine 8 designed to keep
operating under heavy Russian electronic jamming. Being jammed means there® no reaktime human

control 0 t hat 6s the point of the design. From the moment
autonomously, identifying targets and making its own attack decisions.

Al, quietly, in the killing business. From a military viewpoint, it makes perfect sense, regardless of public
messaging.

To survive Al, we must improve the dominant behaviors in the human race & the behaviors of many of the
people who dominate society. We need to retire Grandpad give everyone including Al, a better option for
earning the highest rewards.

f Al s YIAGRUND Awovyaavyowf Uqdl 13t qt
Mi cr osof t 6s,irite most fundarmental seasg, is productivity. That makesit strategically relevant
to Pathfinder, both in terms of our own operations and Mi ¢ r o smpdct od the national workforce and
society. It should also make us of interest to Microsoft, and others d if society starts to fracture from Al-
driven hyper-productivity, their business eswill suffer. In a very material sense

P JWGI Y2RT WWe WnY!l aWYnWt YRHRIJqC O
T IJWGE ¢t 1 WY BHRRFE RANOGG | Y q 13 H qli 010 1L |

Walmarté s core business can -bostprddecsd rinclidegihouwseholdsessentialsdg | o w
to lower-income people, in very large volumes. Theyhave the largest private workforce in the U.S., and
employ many of those same lower-income people.

Pathfinderb6s core business i s g¢ediintomepgegoped creatingougldyy i nt o
$2 trillion a year in new national h ousehold spending on essentials

An obvious opportunity for some form of cooperation or alliance 6 i t Harsl to imagine our paths not
crossing.

TikTok is the Chinese-owned social media platform . In 2020, the U.S. government moved to force thesale

of TikTokd W.S. operations to U.S. enterprises, or shut them down. Micros oft and Walmart made a joint bid

forthe purchase.Reut er s reported t hat weleiedinateda aout$256 $30 Wwlpreatat i on
the time. Their bid was rejected, but both companies clearly saw amajor commercial opportunity consistent

with their respective core businesses

Pathfinder will be building a national net working business, reaching out to every person and organization in
the country & atechnology-based solution. Microsoft is a top-tier technology products and services supplier.

Is there a strategic opportunity here 8 based on mutual interest 8 for Walmart, Microsoft, and Pathfinder ?
Purely thoughts at this staged not yet a single conversation with anyone.But where will the next installment
of our story take us?

Gc TIM
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Web v e theegietare formed by the individual pieces of the jigsaw puzzled how they fit together to make
the solution work fore v e r y 0 n e &This picteire befomeés.a piece inside the bigger picture of the overall
economy.Let 6s see how.and where it fits

First, a quick recap on the flow of money from government to Americans living below the Economic Security
Threshold & our struggling swimmers.

Government & mainly federal, but also state, county, and city governments 0 provide a total of
approximately $1.58 trillion in welfare to economically insecure Americans.

It also provides about $1 trillion to the nonprofit sector . Private donors provide another $592 billion . About
$180 hillion flows from the nonprofit sector to or is spent on behalf of households as direct aid, with ~60%
of this coming from government sources and ~40% from the donations.

The diagram above shows how this household support relates to the income of these households andhe
amount needed for them to achieve economic securityd access t o | i feds b aecéssaryessen
for a reasonable chancefor them to improve their lives and the lives of their families.
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We sawthe more detailed flows of money to and from the nonprofit sector in the diagram on page 36. Only
5% of the $3.7 trillion that flows into the sector becomes direct aid to householdsd the thing these struggling
households need most.



















































